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Director’s Report as of September 30, 2020

Dear Shareholders,
We arc pleased to present the fnancial statements of the Bank for the third quarter ended
September 30", 2020.

Feonomic Review:

The governmenl has sct ambitious growth and revenuc targets for FY-21, targeling GDP
growth rate ol 2.1%, current account deficit ol 1.5%, and the fiscal deficit of 7% ol GDP tor
F¥-21. On the revenue side, the government expects to collect Rs. 4,96 trillion. Further, the
government expects inflation to increase at 7% - 9% YoY on average. The 3M-FY21 economic
indicators, excepl inflation, have been on the positive trajectory, which is indicative of
improving business condition and growth prospects. The suppressed domestic demand, alier
country-wide lockdown, cased off inflationary pressurcs and crcated room for SBI” to cul the
policy rate by 625 basis points to 7%. | lowever, the average inflation which after the outbreak
of COVID-19 was [orceasted to fall below the carlier cstimate of 7 - 9% is again lorecasted by
SI3P to remain in the same range during I'Y-21. The upward forccast in CP1 is mainly attributed
to rise in prices ol consumer staples, due to supply chain disruptions.

On the positive side, the increased business activily during 3M-FY21 resulted in FER
exceeding its quarterly lax collection; FIIR tax collection for 3M-FY21 stood at Rs. 1.00 trillion
against the budgel of Rs. 970 billion, Further, the current account posted a surplus of USD 792
million during 3M-FY21 as compared to the deficit of USD 1.4 billion in the same period lasl
year mainly due to growth in remittance. The remiltances, during the quarter showed a
remarkable growth ol 31% YoY and stood al USD 7.1 billion as compared to LIS1) 5.4 billion
during 3M-FY20. The country’s I'X reserves remaincd stable during the quarter and stood at
USD 19,5 hillion in Sept-20. The improvement in current account and stability in FX reserves
indicates the absence ol pressure on exchange rate parily. Going forward, foreign currency debl
repayment will be nculralized with expected issuance of Eurobond and international Sukuk and
with the revival of IMF Extended I'und Facility (EFF) financing plan. lowever, the increase
in exports and FDI arc imperative to build sustainable forcign exchange reserves.

Banking Sector:

The phase ol monctary casing, a cumulative cul ol 623 basis points in policy rate during H2-
1°¥Y20 from 13.25% to 7%, came to a halt in Sept MPC. The cut in policy rate has enabled the
commercial banks Lo realize one-off capital gain on government securities but al Lhe cost ol
narrowing spreads which will put pressure on Nelt Interest Income of the banks in coming ycars.
On the positive side, the decrease in interest rate will increase private sector credit, which
previously had been abridged due to higher financing cosl. Further, the banks also have the
opportunity to expand (heir asset base and earn interest income from government introduced
growth-oriented financing schemes like Naya Pakistan Housing Loan Scheme, and Kamyab
Jawan Program ete. Further, despite low interest rates, banking deposit continued to grow and
stood at s, 16.8 trillion witnessing a change of 15.41% YTD as of Sept-20. llowever, the
introduction of Treasury Single Account (1SA) would drive away the deposits from banking
scetor, Such move would not only build pressure on the liguidity position of banks bul alsp
would negatively impact its profitability due to replenishment of withdrawn deposit through
costlier private sector deposit or through SBP repo lunding.
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Financial Performance:
The Bank has posted a profil before tax of Rs, 601 million and after-tax Profit of Rs. 15 1million

for the period ended September 30, 2020,

During this period, in line with the Bank’s siratcgy, total deposits grew by Rs. 5 billion to Rs.
154 billion and gross advances deereased by Rs. 4 billion

Summarized financial performance of Silkbank Limited for the nine months ended September
30th, 2020 is as follows:

Rs in *million®

Profil before tax 601
Tax - Current (125)
Prior :
Dclerred 323
Prolil aller tax 15
Rupee
Earnings per share — Basic and Diluted. 0.02

Business Performance:

Branch Banking:

Rranch Banking continues Lo remain one of the most integral businesses for the Bank, serving
over 206,858 customers contributing more than 57% of the Bank’s deposit base. Total deposil
as at 30" September, 2020 stood at approximately Rs. 88.6 billion, overall deposit growth of
approximately Rs. 750 million achicved till the end of third quarter, 2020). This growth was
realized through the addition ol Rs. 7.8 billion in core accounts while shedding some expensive
institutional / non-core deposits. The Current Account grew by Rs. 4.4 billion at the end of

third quarter, 2020.

ranch Banking has successfully launched a new current account product, namely Business
Value Account (BVA) plus, [or businessmen and cntitics. The enhancement in the existing
Business Value Account improved our competitive edge along with highlighting unique
features associated with this current account making it first of a kind in the market. The sofl
launch of BVA plus has gained attention from customers giving confidence to our sales staff
to effectively promote it [urther.

On the Digital front, various new iniliatives were undertaken during the third quarter, to
facilitate owr customers. Work on introducing new Digital Channcl of S8MS Banking was
completed. This new digital channel will give an casy access Lo customers for their relationship
information by sending text at Silkbank olTicial SMS number (9873). This will save our
customers from the hassle of calling at our call center and waiting in queues to get their required
information. FFurther, the team also completed the groundwork of enabling customers for Self-
Registration of Mobile Banking. This is a big initiative and makes Silkbank as one of the few
banks offering this funclionalily. Both these initiatives will provide convenience to our
customers, enhance our digital penetration and reduce call volumes at our call center,
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‘The overall digital drive, enhanced focus and implementation ol Digital Change Agents
approach (implemented at the start of the year for converting conventional transactions onto
Digital Mediums) has immensely helped in increasing Digital Transactions Mix to 40% by
September 2020. Bank will continue to enhance the feature scis and cncourage custamers to
use more of Digilal Channcls which will help in reducing ils operational cost.

ADC Business:

During the third quarter of 2020, because of the COVID pandemic, our customers increascd
the usage of Debit cards even more. Poinl ol Sales (POS) transactions during (Q3-2020
surpassed those of Q3-2019 by over Its. 40 million with a spend of Rs, 466 million and 126,594
transactions versus Rs. 426 million and 120,000 transactions respectively noting that per
customer spend has increased by 3,7%. 'The highest POS monthly spend till date was recorded
during September 2020 of Rs.176.2 million. Allernate distribution and e-delivery channels
contributed to an increase in transactions from 538,676 lo 699,812 transactions respectively
from the same period last year. Of this, Rs. 4.87 million in NFI was generated from 446,507

ransactions through bill payments, topups etc.

Bancassurance:

Bancassurance business continued its momentum during the period ended September 30, 2020
and generated a revenue of appx. Rs. 40 million. With business activity slowly reviving in the
third quarter and increase in customer footprint in branches *Participation [rom All” drive is
back which has supported the business Lo inercase branch productivity and generated maximum
number of applications. Policy cancellation remains controlled and stands at 5% at the end of

(3-2020.

Consumer Banking:
Consumer Banking Division has always placed the utmost priority on providing customers an

unrivalled customer experience. During Q3, 2020, the entire country was in the grip of COV -
19 pandemic and lockdowns in major business hubs. During these challenging times, the Bank
devised a stratcpy which focused on providing reliel to the customers with the help of
innovalive new [eatures and initiatives. New reliel installment plans and principal deferment
plans were launched to help customers facing repayment pressure, while initiatives like digital
repayment solutions were also introduced to help customer facing mobility limitations.

A major component of Bank’s strategy was increased locus on digital banking and digital
banking channcls. New convenient features including card activation via Mobile Banking, Hasy
Credit Card repayment via digital channels and Balance Transter facility on Mobile Banking
were launched in conjunction with customer campaigns and cducational programs to help our
customers [amiliarize themselves with digital banking. Furthermore, there are multiple
initiatives in pipeline including 3D-Secure 2.0 and tokenization, which will further elevate our
digital banking [ootprint in the months to come.

espite the suppressed cconomic activity and reduced customer confidence, the ank
suceessully acquircd 9,895 fresh accounts which included Personal Loan, Ready |.ine and
Credil Cards. With the entire industry experiencing reduction in ending net reccivables (HNR),
the Bank launched multiple initiatives to rejuvenalc ENR and have been successful in
recouping most of the ENR erosion experienced during the quarter. Total Consumer Banking
IENR currently stood al Rs 18.5 billion and have retained markel share ol 38% in consumer
assets and posilioncd as one of the leading fresh credil card issucrs in the market.
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Unsceured:

Personal Loans:
Atend of (O3, 2020}, the Personal Loan portfolio stood at Rs. 5.7 billion ENR with active

customer base of 23,000 customers.

During the quarter, multiple initiatives were taken to mitigate the crisis due to COVID-
19 pandemic and facilitate Bank’s customers with multiple inancial solutions. To help
lessen the financial burden on customer, SBP reliel package was ofTered Lo customers
with the options of principal deferment and rescheduling / restructuring of the loan.
Apart from this multiple pay early and get rewarded, promaotions were launched where
customers were incentivized to make monthly payments before the due date by offering
100% cashback.

Ready Line:
At the close ol 3, 2020, Ready ling ending nel receivables stood at Rs. 7.3 billion with
a total customer base of 48,447 cusiomers.

During the quarter, promotions such as 50% mark-up waiver on two bills for new
customers as well as targeted subset of non-utilizers customers were launched. Spend
promotion targeting auspicious occasion such as E1D, where chance Lo win double the
cashback against the amount spent was offered to 100 lucky winners upon meeting
spending criteria. Similarly, on the 73™ independence anniversary ol Pakistan, an
exciting spend promotion was launched where customers were simply asked (o
celebrate the ammiversary with Silkbank Ready Line by spending 14,000 or
mure & olTered a chance Lo become one ol 73 lucky winners 1o win 100% amount back.
To encourage use ol digital channels, spend promotion was launched encouraging the
vitlued Ready Line customers Lo mect Lheir bills commilment via SilkMobile or inlernel
banking by offering them an incentive o win Samsung 5-20 mobile phone.

Credit Cards:

Credit Card sales gained momentum resulting in total fresh acquisition of 9,570 cards
for the quarter, which increased the cards in force (CIF) to 163,496 cards while ENR
stood at Rs. 5.4 billion as of September 30™, 2020,

Silkbank became one of the top 3 banks in terms of credit card repayment volumes via
digital channels. Overall, 30% of total repayments of Silkbank credit cards were made
through digital channels in the month of September 2020,

In addition to the above, the Bank has launched Silk Critical lliness Plans for credit
card customers which provide coverage against 13 critical illnesses with coverage of
b to Rs. 1.0 million.

There arc many other initiatives in the pipeline which would further strengthen Credit

Cards positioning in the market i.e. launch of Mastercard, Contactless Visa cards,
Enhanced E-cominerce platform, and Quick Response (QR) issuance.
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Sceurcd Portfolio:

In linc with stratcgy no new acquisition of M Power were indtiated during the quarler
and the focus was on retention of our good portlolio. Silkbank M'Towcer. is a running
finance Gacilily sceured against residential and commercial properlics stands al an ENR
of Rs. 1.7 billion.

Emaan Islamic Banking (Emaan)

IJespite challenging macro-gconomic canditions, Emaan Islamic showed significant growth in
the deposit book. Emaan deposit base grew by Rs. 2,936 million and closed book at Rs. 36,211
million with CASA TI) ratio at 79:21, translating into growth of 8.82%. Core deposit grew by
Rs. 1,286 million translating into growth of 14.72%. Advances book closed at Rs.7,291 million.

Compliance with Minimum Capital Requirement (MCR) and Capital
Adequacy Ratio (CAR)

As at September 30, 2020, the cquity of the Bank stood at Rs. 10.70 billion cxcluding surplus
on revaluation ol asscts. This includes share capital (net of losses and discount on shares) of
Rs. 9.88 billion. The Capital Adequacy Ratio (CAR) of the Bank is 4.16%.

The Board has given targets to the management to cnsure improvement in all key ratios of the
Bank in 2020,

We arc pleased to inform you that the Bank has rcccived the approval of 5BP for its OREO
disposal proposal and adjustment / scttlement of major borrowers® loans. The Bank cxpects
substantial paymcnt apainst these loans through this proposal, which would make thesc
accounts regular and improve the bottom line ol the Bank.

The Bank is commilted to adhere to the given targets and is confident ol reaching capital
compliance by March 31, 2021.

Credit Rating

The long-term entity rating of the Bank is A- (Single A Minus) and the short-term rating is A-
2 (A-Twa) as determined by “JCR VIS™ Credit Rating Company Limited, The outlook on the
assigned rating is “Stable™.

Fuiure Outlook

Due to an on-going COVID-19 pandemic, and the resultant decline in real estate prices on
account of depressive cconomic situation of the country, the Bank had classified the Real Estate
Toans, with a concrele recovery plan in place. The SBP, during its Iasl inspeetion, had also
idenlilicd a sceurily shortlall in the real cstate portiolio of the Bank. However, with the support
of SBP, the shorlfall identificd has been completely covered through additional collatcral
valucd by SBP nominated valuators.

Additionally, the Board has required the management to make efforts to revive, the mortgage
asscts business lor further growth in the consumer banking business. Mosl importantly, the
Bank will increasingly cmphasize human capital development by strengthening “a pay lor
performance cullure™ and improved succession planning process.
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With the successful implementation of the strategies outlined by the Board, your Directors are
hopelul that the profitable growth of the Bank will continue in the ycars Lo come.

Acknowledgement

We once again take this opportunity to express our deepest gratitude o our customers and
busincss pariners for their continued support and trust, and our sinccre appreciation Lo the State
Bank ol Pakistan for their guidance and cooperation. We are cqually thank[ul to our associates,
stalT and colleagues for their committed services, and look [orward Lo their continued support.

For and on Behalf of the Board of
Silkbank Limited

f/ . ;
| c—ﬂu@m v

MNabeel Anjum Malik Khalid Aziz Mirza
Acting President & CEQ Chairman

Kavachi, November 28, 2020
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SILKBANK LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2020

September 30, December 31,
2020 2018
Un-auditod Audited
Note Rupees in "000
ASSETS
Cash and balances wilh freasury banks i 12,636,213 11,838,682
Balances with other banks 9 352,000 1,168,163
Landings to-financial institulions 10 7,504,006 18,101,837
Investmenis 11 130,846,705 36,245,350
Advances 12 99,301,565 105,374,947
Fixed assels 13 5 173,117 5,910,389
intangible assels 14 291,31 297,077
Defarrad tax assels 15 5,619,052 4,864 277
Other assets 16 20,834,310 18,737,679
Assels held for sale 17 2,229,729 2,229,729
284,797,197 205,688,080
LIABILITIES
Bills payable 18 2,184,326 2,483,658
Borrowings 19 108,900,860 3197320
Deposits and other accounts 20 154,087,372 148,853,513
Liabilities against assets subject to finance lease - -
Subardinated debt by | 2,439,066 2125418
Deferred tax liabililios - -
Oiher lighilities 22 8,266,993 480,373
276,877,617 194,916,193
MET ASSETS 8,919,580 10,771,887
REPRESENTED BY
Shareholders' equity
Share capital - net 23 23,431,374 23431374
Reserves 820,890 820,880
(Deficit) / Surplus on revaluation of assels - net of lax 24 (1,783,834) 256510
Accumulated loss {13,648,850) (13,736.887)
8,319,580 10,771,887
CONTINGENCIES AND COMMITMENTS 25

The annexad notes 1 1o 45 form an integral part of these condensed interim financial slatemants.
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Chief Financial Officer
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SILKBANK LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT - UNAUDITED

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2020

Quartar andad Hine Months ended
September 30,  Seplember 30,  Soptomber 30,  Seplember 30,
2020 2019 2020 2019
Note Rupooes in 0060
Mark-up ! reburn Fprofit § lenes] camed 27 6,185,584 2,385,593 18,203,936 11,815,429
Wark-up ! return £ profit ! interest exponsod 8 {5,.318,210) {4.320,352) {16,26%,534) [10,396,639)
Mot Mark-up ! return § profit finterast incoma ! (lo2s) 1,067,374 {1.954,769]) 1,934,402 1,518,700
NON MARK-UP / INTEREST INCOME
Fee and commission incoms 29 547,860 847,175 1,634,968 1,704,591
Dividend income - . - 3,425
Foreign exchange income / loss) 115,077 34,580 {380,820} 163,648
{Loss} { incoms from dervalives {430) (8A7,623) 722380 138,980
{Loss) | gain on securilias 30 (135,700} 59,507 5,428,279 19,500
Oflher loss 31 {256,813) (126,238) (238,291) _(t8884)]
Tetal non-markup § Interest income 235,884 627,811 7.456,516 1,881,230
Tolal Income [ {1033) 1,303,268 (1.325,958) 9,-199,91;:':_ 3,500,029
NOMN MARK-UP | INTEREST EXPENSES
Operaling uxponses a2z (2,081,4714) {2.013,735) 15,638,459) (5,852,637)
Wodkars Wiollare Fund 62,616 5,188 [12,274) -
Olisar charges 33 (i1,1989) {50,674) {268,434) (85,056)
Telal non-markup f Interest expenses [2,009,754) (2,068,524) (5,679,167} (6,037, 703)
(Losa) / profit hefore provisions, exira ordinary / unuseal
ftem and tazation (706, 486) (3.305.482) 31T {2,537 674)
Pravisions and wite offs - nel a4 {1,871,58G) (853.410) (2,810,318) (1.467,090)
Extra ordinary / enusual items - . = e
{LOSS) | PROFIT BEFORE TAXATION {2,578,172) {4.258,897) 601,433 {4,004,764)
Taxafion 35 B42,567 1,372,066 (450, 58%) 1,735 669
(LOSSY PROFIT AFTER TAXATION {1,735,616) {2.,885,025) 150,844 i {2, 769,005)
Rupes

Basic and Diluled (Logs) / Earning Per Share 36 (048] {0.32) 0.02 (0.30)

Tha annexed notes 11045 form gnintegral part of theso condensed Intenm financial statemanis.
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SILKBANK LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME - UNAUDITED

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2020

CQuartar andad Hinz Months endad
Seplember 30,  Ssplomber 30,  September 30,  Seplember 30,
2020 #0ib 2020 2018
Rupees in 000
{Loss) 7 profil iter 5% for he period {1,735.615) (2,685 576 150,844 (7,768,085
Other comprefiongive (loss) / Income
ftema that may be reclassilied to profit and loss accounl in subsequent periods:
Mavement in surpius J (deficil) on revahmtion of investmenis - ned of ax (2,142,049) 48,115 {2,037,282) 40,852
Itams that will not be reclessified to profil and lozs eccount in subsequent poriods:
Romeasuremen azin on defined benefit oblgalions - net af tax - - 33,99 10,413
Movement in surplus on revaluaticn of heed sszeta - nel of lax (582 (L2 [1,744) (1.745)
Movamanl in surplus on revaluation of non-banking Assels « net of tax - {5593} {1.318) (593]
(582) {1,175} 30,129 B.O7E

Total comprehensive loss {3.578,246) \7.576,566)  (1,856,309) 2670168

The annexed nobes 1 10-45 form &0 integral pail of these condensad intenm Anancial stalements.

Lo
il A
Chilet Flnannia!‘?ﬂiuar Acting President & Chiol Excculive Officer
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SILKBANK LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES [N EQUITY - UNAUDITED

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2020

Surplus | (daflclt on Capilal Reweriue
ravaluation of Resorve Reserve
Shara
Tolal Equl
Capial Fixsd [hon Statutory | Accumulated quity
inweslmenls | Banking Risbia Eoss
Asaels
B ) Rupees in ‘000

Balance as at January 04, 2049 - Audlted AANATE {144,210} T&, 703 BEDEBD {9,787,310) 14,386,747
Loss silar laxation far he nine months ended

Seplennbaer 30, 2079 - Un-afited - - - - (2, FEghy (2 TE5.095)
Cithar compranensiva incoma { loss) - nal of ax - Un-audicd - w052 (2,338) 10,413 Bg.22r
Tianafer from swiphes on revaluglion of Taed sssels

on account of incremanial deprecintion- nol of tax 2,681 2,684
Tranales Iroan Swplus on revaluetion of non-banking

azsels on ageount of dsposal of asscls- pelb ol las a1 il
Balance as al Seplember 30, 2018 - Un-audiisd 23431374 {54,088) T4, 368 820850 (12,662,287) 11,720,174
Loas afler Bxalion for e quailer ended

Cracember 31, 2049 - Un-auddod - - {1.183.803) (1,1E3.808)
Qe comprehensive incoae § Joss) - net of B Unoaandiled - 235,784 1581) - {1,477y 2 TG
Tranaler lrony Surpius on revalualion of tixed essats

on acooun] of incromental depeeciation- net of fm E % - 894 895
Balance a3 &l December 31, 2048 « Audited 23,431,314 182,726 T3, T84 B20,830 (13,738,887} 10,771 887
Puiofd afber Bamation Mo e gine moslhs ended

Septomoer 30, 2020 - Un-sudiled - 150,844 150844
Qe comprelsngive Joes) income - ael of tax . Lin sudiled - {2,087 262) {3062 - X391 (2.007,153)
Transfer from surpiug on revaluation of fxed assals

oy siponant of ncresnen bl depeecialion. pelof G - - - 2504 7604
Transfer lrom dunilus on revaisation of non-banking

assels on account of dispesa! of asscis- nel of b - 1,318 1318

Datance as al Beplember 30, 2020 - Un-sudited

23 820,890 13,64

23431314 [1,854,558) 707 3 [13,648,850)  8,919,5

* Slaluloy reserves regeseilancunl el aside as per requirements of seclion 21 ol tha Bandng Companles Ordinance, 1962

Tha amexed nobes 1 1045 Torm aninbegral pact of thesa condensed Intsrim financial slatemanis.
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SILKBANK LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT - UNAUDITED

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2020

September 30,  Saplember 30,
2020 2049
Mote Rupaos In "000
CASH FLOW FROM OPERATING ACTIVITIES
Prodil F [Loss) bofore taxation a01,433 {4.004,764)
Less: Dividend income - (3,425)
£04,433 (4,008,169)
Adjustments:
Deprecialion on fixed assels 32 299,431 323441
Depreciation an right-of-use azsels 32 505,034 05034
epreciation on non-banking assels soquirad in satisfaction of claims 32 47,926 50,960
Amorization of intangible assels 32 52,085 47,897
Amarfizalion of premium on investiments - nel (242, 660) {12,284)
Financa gharge on leasa labilily against right-of-use assels 28 333,459 361,537
Provisians againsl loans & advances 4 2,914,815 1,588,374
Gain on sale of fived asselz Y| {1,288) {59%45)
Unrealized {gain) / lozs on revaluation of investmants - held-for-rading 30 {16,200) 1,678
Share of profit from assocala k1| (8,665} (408)
Loss on sale of non-banking assets acquired in satisfackion of claling M 352,445 185,947
Wirite offs against fived assets a4 9,841 2.080
4,246,323 3,067 862
4,847,755 (040,521
Decrease | (increasa) In oparating assels
Lendings to financial institutions 10,507,741 (7.038,856)
Het investmenis in held-for-trading securitiss (24,105,815) {811,285)
Advances 3,158,587 (10,364.811)
Cher assats (excluding advance taxation) (1,383,692) 1,248,446
(11,803,199) {16,557, 708}
(Decrease) ! increase ln oparaling labilities
Bills payable {299,332) (592,841)
Baorrawings 76,827,629 19,625,114
Deposits 5,233,869 9,286,600
Oiher Hahitities (excluding current laxalion) {992,813} {498, 970)|
80,868,343 27,616,903
73,913,300 9,910,670
Incomo B paid {406,550) {479,118)
Kot cash flow gonérated from operaling activitles 73,507,350 9431,555
CASH FLOW FROM INVESTING ACTIVITIES )
Met invesimeanl in availlabie-for-sale securities {57 444,155) {7,417 4587)
Mat invostiment in hedd-wo-maturity securities (15,818,240) (257 658)
Dividend recejved = 3,425
Met investmeni in fixed assols and intangible asssts {187,854} [393,437)
Procaeds on disposal of non-banking asaets acnuired in satisfackon of claims 191,203 273,500
Proceeds on disposal of fixed assels 66,889 47,204
Net cash flow used in investing activitios (73,293,257 {7,744, 453)
CASH FLOW FROM FINANCING ACTIVITIES ;
Receipls of subordinaled debls 313,648 125818
Payment of finance lesse obligalion . {2.6453)
Paymant of loaso liabllily against right.of-Use asseis {547,274) (745, 37E)
Mot cash flow used in financing activities liﬁﬂ.ﬁiﬁj (B23,221)
(Decrease) [ increase in cash and cash oquivalenis (19,533) 1,053,881
Cash and cash cquivalents at the beainning of (he period 13,006,845 0,181,561
Gash and cash equlvalonts at the end of the period 37 12,987,312 - iﬁ.245.442

The annexed noles 1 o 45 form an integral part of ihese condensed infedm financial slatements.

,f/ 7 o
RO ;WM “Z.m f;_-‘;,;*; { 1324

Chlof FInancial Acting President & Chiel Dirgctor Direcior
Officer Executive Officer
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STATUS AND NATURE OF BUSINESS

Sitkbank Limited (the Bank™) was lncorporated In Pakistan on April 04, 1204 35 a public mited compeny under the
Companies Acl, 2017, Tho Bank commenced commercial operations on May 07, 18983 The Hank's shares are quoled on
Pakistan Stock Exchange Limited. The Bank is engaged in banking scevices as described in the Banking Companios
Ordinance, 1962 Tho Bank operales throwah 123 branches (Decembor 31, 20190 125 hranches) including 30 (Decanibar 31,

‘20 30) kslamic banking branches in Pakistan. The Bank's registencd office 15 focaled al Sikbank Building, 13-, F-7 Markaz,

|slamabad. The shod-torm and long-term credit rafings of fhe Bank raled by JCR-VIS Credit Raling Company Limiled in
Oclober 2020 are '&-2' and 'A- raspaciively,

Msior shareholdeis of the Bank as on Seplember 20, 2020 are Sinthos Capital {comprizing of Mr. Sheukat Tarin, Mr. Sadeg
Sayeed and Mr. Azmat Tain), Anl Hablb Corporgtion Limited, International Finance Corporation (IFC), Nomura European
Investment Limited, Bank Muscal 3.0 0.6 and Mr. Zulgamain Nawaz Challa / Mr. Zubair Nawaz Chaila of Goormel Group.

As al September 30 2020, the equity of the Bank is Rs. 10.7 blllen excluding surplus on revaluation of assels. This includas
share capital (nel of losses and discount on shares) of Rs. 088 billon against the Minimum Capital Reguirement (MCR) of s,
10 Biflion as peoscrbed by Stale Bank of Pakistan (SBP), Furdher, the Capits| Adequecy Rafio (CAR) of the Bank is 4.18%
{December 31, 2019, 5.61%) ageinst the minimum CAR requiramant of SBP of 11,509 (3015 12.50%). Consequonily, the
Bank is non-compliant with MCR and CAR af Seplember 30, 2020 end which can expose the Bank fo regulalory ackons under

|he Banking laws.

Furhat SEP has allowed to real the general provision hald 2gainst consumer financing &s pard of Common Equity Tier |
inslazd of Tier 1 lor the purpose of CAR calculalion. In case such relaxalion hag ool been provided o lhe Bank, CAR would

Biavi bean fower by 0,78%

The management of the Bank has kzken fllowing steps lo improve the financial posiion of lhe Bank and 1o meet the
requirement for MCR and CAR as per the plan submilled by (he Fank (o the reguistor.

1 The Bank has oblained e in-principal approval of fhe Board fo initialo the process of & Rights issue in order o infecl
further capilal;

% The Bank has oblained e approval of SEP for creation of an Islamic Development REIT Fund for resslulion of majar
NPL porfolio and disposal of Moa-Banking Assels (NBA) of the Bank. The Bank expocis substandal upside s a resull
of the same,

Sponsars § Directars are of the opinion thet, 1aking inte account the above mentioned plens and measuias, g Bank would
mesd wilh the reguirement of MCGR &nd CAR g3 enumerated by the ragulator

BASIS OF PREPARATION

In sceordance with the directives of the Fedesal Government regarding the shifling of the banking system 1o Islamic modes,
the SBP has issued varous circulars Fom Gme to Ume. Permvissible forms of frade-refaled modes of financing include
plrchase of goods by the banks fom fhelr cuslomers and fmmediste resale fo lham al @ppropiale maricup in price on
delerred payment basis. The purchases and $a3l0s ansing under these amangements are nol rellected in these condensed
interim financizl statements as such bul are resticted 10 the amount of fecility actually ulilised and the approprate poricn of

mark-up theraon

Tha Istamic banking branches of the Bank have compliod with the requirements sl oul wnder the |slamic Financial
Accounlifig: Standards (IFAS) iasued by the Instiiute of Chartered Accouniants of Pakistan (ICAP) and nolified under ke
prowisions of the Companies Act, 2017 excepl for tha adoplion of IFAS.3 ‘Profit & Loss Sharng on Deposils’ as disclosed In
nole 34,

The financial results of tho slamic banking branches have been included jn lhoso condensed ntenm firancial statements for
reparting purposes, afler eliminaling materal inter-branch lrznsactions / balances. Koy fancial ligeres of the alamic hanking
branches are discinsed in nole 42 to hosa condensed interim financizl slatements.

STATEMENT OF COMPLIANCE
Thiese condensed intenm financizl stalements bave boen prepared in ecoosdance with fhe approved accounling and reperting
standards 35 applicable in Pakistan, The approved accounling and reporing stendards a5 applicable in Pakisian compise of.

- The aecoonting standards campsise of such Imosaationat Flnanciat Reparting Standards (IFRS) issuod by he Inbermatonat
Acconming Standards Board (IASB) as nobficd under the Companies Act, 2017,
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- Islamiz Financial Accounting Stendards (IFAS) issuod by he nstitete of Charersd Accountanis of Pakistan (ICAF), as are
nolified under the Compenies Act, 2017;

- Provizions of and direclives issued undor the Banking Companies Ordinance, 1262 and the Compantes Act, 2097,
. Mreclives issued by the SBP and (o Securifies and Exchangs Commigsion of Pakistan ("SECP) from time [o fime.

Wienever the requirements of the Banking Companies Ordinance, 1962, the Companias Acl, 2017 of e direciives issued by
[z BUF and [he SECP differ with the reguiramants of IFRS or IFAS, the requiremenis of the Banking Companies Crdinance,
1082, e Companies Act, 2017 and the s=id directives shall prevall

The SBP has deferred the applicability of International Accounling Standard (IAS) 38, 'Financizl nstruments: Recogniticn and
Measuremeanl’ and IAS 40, Investment Property’ for Banking Companles through BSD Circular Ho. 10 dated August 26, 2002,
Furlher, tha SEGP has deferred the applicabiity of IFRS 7 ‘Financlal Instruments: Disclosures’ on banks trowegh 5.R.0,
411{1) £ 2008 daled Aprit 28, 2008 Accordingly, lhe requirements of these slandards have nol been congidercd In the
preparafion of these condensed interim financial stalements. However, investments have been classified and valued in
sccordance willi the requirements prescribed by the SBF irough varows clrcalars;

IFRS 8, ‘Operating Scaments’ is effective for the Bank's sccounling periods beginning on or afier January 1, 2003 All banking
companies in Pakistan are required fo prepare fheir quadedy & Dall-yearly financizl stalements in Ene wilh Mo Tormal
prescribed undgor BPRO Glroutar Letter Mo, 05 of 2019 dated Manch 22, 2019, Formal of Interim Financisl Stalements’ (a3
updated Fromn Gime o Gme), effective from the accounfing year ended December 31, 2018, The managemenl of tho Bank
believes thal as e SBP has defined he segment calegosizalion in the above meantioned circular, the SBP requiremenls
prewail aver Ihe requirements specifisd in IFRS 8. Accordingly. segment informalion disclosed in these condonsed Interm
fitancial slalements is based on the requirements laid down by the SEP

Ihe State Benk of Pakistan lhrough BPRD Circudar Mo, 04 of 2045 daled Febreary 25, 2015 has deterred applicabiity of IFAS-
3 for Profit & Loss Sharing on Doposils (IFAS-3) lssued by the ICAP and nofified by ffie SECP, vide thelr SRO No. 571 of 2013
dated Jume 12, 2003 for istilulions offering (stamic Fingncigl Senvices (IIFS). The standard will resull in cerain new
disclosures in the condensed inkerim financial stalements of the Bank,

The disciosures mada in these condensed interim financial stalements are limiled based on the format prescribed by e SBP
yide BPRD cireutar [elier Mo, & dated March 22, #0719 and Infermational Accounling Standard (AS) 34, 'Inlerdim Finandal
Heporting' and do nof include &l the infosmation required in the gnnusl financial stalemants. Accordingly, thess condenzed
il linancial statements should be read in conjunciion with the:-snnual financial statemeds of the Bank for the year ended
Daocambar 31, 2019,

BASIE OF MEASUREMENT

These condenstd mlenm inancial siatemeants have been propared vnder the Ristorical cost convention, excopl hal certain
fced assels and non-banking assels acquired in salisfzclion of clalms are staled al revalusd amounls less accumulated
deprecialion and accumulaled impsiment losses (whede applicable) and. ceriain investments and darivalive inancia!
inslrumants fave been measured al fair velue and net obligations in respect of defined benafit scheme ane carricd 2l thelr

present value.

These condensed interim financlsl statemens have been preparad in Pakistand Rupee which is the funcliopal and
presenlation currency of the Bank, The amotnts are rounded off to i nedsest thousand upse, unless olhenwizs slaled.

SIGHIFICANT ACCOUNTING POLICIES

The significant accaunting poficies and mothods of compsation adopted for the preparalion of hese condensed nlenm
financial statements are consislenl will Moz follewad in the preparstion of fhe annwal fingncial stalements of the Bank for the
year ended December 31, 2008 axcept menboned el

Change In Accounting Pollcles

Dizposal of Non Banking Assels (NBA)

Dwring the: period ended Seplember 30, 2020, the Bank changed tts accounting policy to derecogaiza Mon-Banking Assels
{MBA) From the basis of recoveny of 50% of tolal salo consideration fo *at least 409 fo 503 of lolal sale considesalion”. 1o

apply the mose realistic approach related lo sale of NBAS.

Ouring the penod ended September 30, 2020, management commissioned a detailed survey on plevious sate ansactions of
MIAE which provide defailed information and The behavior of the payment made by the buyees for salo of NBAS on the basis of
which management conclude thal e Gmit of 507 shoutd be replaced by at least 40% 10 50%

After ssessing the impacts of the change in accounting palicy, the Bank's management concluted thal thede 5 no impact on
pries year amounts becavse Hw said change In accounling policy doss not negate fo derecognize NBAS proviousty recorded
Therefore, management concluded Ueal 1§ siouid apply new policy prozpectively from the slarl of 2020,
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Impact of COVID-19

COVID-18 will Impact banks in Pakistan on a number of frents incheding increase in overall credit risk paraining fo lho loans
and advances portfolio, reduced fee income due to oversll slowdown in economic activity, conlinuity of business opeiations,
shoee dove of Whe resl estate seclor resulfing In delays In disposal of non banking assets and associaled aclivities and
managing cyber socurity threat a3 a significant number of the Bank stafi is working from home and n ever increasing numbar
of cuslomers are alse being encouraged to use digital channels. Furher, the decline in o dizcount rale regime during the
period positively impacled ke Investmenis fhrough capilal gaing on Govemnmenlt Secorilies.

Ihe Rank's risk management policles conlinue fo be eimilar as dizclosed In the finangial siatements for e year ended
Decamber 31, 2019 except for the following additional considerations due to the prevalent COVID-18 pandamic.

Tha Siate Bank of Pakislan (S0F) has responded to the crisis by culling the policy rate by 625 basis points gince beginning of
the year, to 7 paicent and by intreducing cersin regulalory measures 1o maintain banking systam soundness and bo suslain
econamic activity. Thasa incude (i) reducing the capital congervalion puffer by 100 basiz poinis to 1.5 percent; (i) The existing
regulatory retail porfofio limit of s 125 million has been anfanced fo (i3, 180 million; (i} retaxing the debt burden ratio for
consumer loans Tram 50 percent to 60 percent; (iv) abowing banks to defer borrgwers” principal oan ropayments by one year
or restruchure | seschedule loans for borrowers wha reguire reliof of principal repaymant exceeding cng year and / or mark-up
wilh no refaction en credll histony; and (v) relaxing regulatony cilena for resinecturedireschedulod loans for bosrowers who

require peliol Boyond the exiension of principal repaymonl 107 Ong Year or mare.

The Rigk Management funclion of the Bank is regulady conducting #ssessment of lhe cradil portfolio to identify borrowsre
miost kel 1o be affected due ta changes in the businoss and economic environment. The Bank 13 funher strengthensd its
ceedit iovit procedures in light of the prevalent GOVID-12 pandemnic, In addition the Bank is conlnuously reviewing the
enfire portfofio, Lo idenlify accounts susceptible bo higher gk, resulleg from the COVID- 19 outbreak.. This will be 2 continuous
process Bl the effecd of the pandeniic is minimized -

The Bank expects thal borroweds in ganoizl will be impected by Whis pandamic. Since many of these bonowers have alrzady
core fonarard 1o avall the SEP aranted datorment / restructuning & reschaduling rafict, the full effect of the sconomic sliess is
difficult 16 predict given the uncertsin ecenomis envisonment and the uncedainly regasding he possible duration of e

pandemic.

The Bank is fully aware of o sks associated with COVID-19 and i reguiady conducting assessmants ¢f ponfolios and
operations 10 ensure thal risks are best minimized

Standardg, interpretations of and amendments bo accounting and reporting standards What are effective in the year
2020

A5 refemed o in pole 4.3 o the Bank's financial slataments for the year ended Decémber 31, 2019, there are cerain
standards, amandmonls and interpretations that ane affectivie for the snnusl pericd beginning on or alter January 1, 2020.
These are considered aither not 1o ha relevant or nol lo have any slgnificant impact on the Bank's condensed inferm financial

statemenis.

Standards, Interpretations of and amendmaeits to acceunting end reporfing standards that are not yet effective

The following new slandards and Intergretations of snd amendments to axizling sccounting snd reporfing slandards will be
elteclive from the dales menlioned balow against the respective atandard, interprotalion of amendment:

Standard, Interpretation or Amendmeant Effective dale
{annual periods baginniing on or after)

IS 9 - Financial Instruments: Classificalion and Measumement Janoary 01, 2021

I'ha SBF through BPRD Circular Lelter o, & dated Gclober 23, 2009, the applicability of IFRS 8 to banks in Fakistan has
been deferred to accounting periods baginning on or after Jameary 1, 2021

IFRS 0: “Financial Instruments’ addresses recogrition, classification, measurament and derecognition of financial assets and
fEnaricial liabiliies. The standard has also introdeced & now impalrment model for financial assols which requires recognition of
impainmment chiarge based on an Expecled Credil Logses’ (ECL) approach rather than the ‘incwrred credit losses’ approsch as
currently falivwad. The ECL has impact on all assals of the Bank which are exposed o credil risk. Tho Bank |5 In the process
of assessing the full impact of thiz standard,

Thete are cedain new and amended standards and Interpretations as referred o in nobe 4.3 1o the Bank’s financial statements
for the year ended December 31, 2019, Mat are rmandatory for the Bank's accounling poriods beginning on or after July 1,
=020 byl are considered not {o Lo relovant or do not heve any significand effect on the Bank's operations and are therefore nol
defailed in these condensed inlerim inancial statemants.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis snd methods wsed for crilical acoounfing eslimatos and judgments adopted in those condensed interim financial Information are samea
a5 (hose apptied In the preparation of the annual financial statements of tha Bank for the year ended December 3, 2019,

FINANGIAL RISK MANAGEMENT

The Bank's financizl sk management objeclives and palicies are consistent with those disciosed in the annual financial stalements for the year
ended Decambor 31, 20149,

The Bank’s aclivilies are axposcd lo a variety of financial risks Le. market risk, credit risks and Eguidity risks. The condensed infedm financkal
stalemenls do not Include all risk management information and are disciosed in the annual financial stalements, thus should be read in
conjunction with the annuat financlal statements for the year ended Dacember 31, 2019,

Thaie hava been no material changes lo our policics and praclices regarding sk management and governance a5 descdbed In annual financial
statemenls for the year andod December 31, 2019 except for cedtain addiions in the crileria lo address significant risks emanating from fie rotall
porfolio lo ensure that relevant indicators relaling lo Ikelihood of defaull, are being caplured in a Umely manner under the gerrant situation.

September 30, December 31,

2020 2019
Un-audited Audifed
Note Rupeos In "000
CASH AND BALANCES WITH TREASURY BANKS
In hand
Local currency 2,186,194 1,677,165
Foreign cumencias 2,071,440 || 1,004,328
4,267,634 2,771,483
With State Bank of Paklstan In
Local currency current-acciounls 8.1 6,746,957 6,784 412
Foreign ourrency current accounts 641,477 685,106
Forcign currency deposil accouils B2 866,901 1,278,607
8255426 B, 746,125
With National Bank of Paklstan In
Local currency comrenl accounis 108,460 198,674
Mafional Prize Bonds 13,694 122,385
12,635,213 11,835,682

Dreposils with the SBP are maintzined o comply willh the statutory requirements of lho SBP izsued from fime lo imo (scction 22 of tha Banking
Companies Ordinance, 1962).

This represents account maintained wilh the SBF lo comply wilh Specizl Cash Hasenvo requirement (FE-25 schiema, as prescribed by the S8F).
It parries intorost rates Nil (December 31, 2019: 0.70%:).

Septembor 30, December 31,
2020 20149
Un-audlted Ausdifed
Rupeas in "000

BALANCES WITH OTHER BANKS

In Pakistan
In curient accounls 170,436 {05,487
In deposil account T4 68
170,610 105,555
Dulside Pakistan
In current accounls 161,588 1,062,608
352,099 1,168,163
LENDINGS TO FINANCIAL INSTITUTIONS
Hapurchase agreement lendings (Hevorso repo) 3,450,676 13,751,114
Foreign placemeant 1,348,878 Q0r.748
Bai Muajjal receivahla from State Bank of Pakistan 2,794,643 34490975

7,594,096 18,101,837
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INVESTMENTS

Inveaiments by type:

Hobd-fordrading securiliss

Faderal Governmeni Securiliss
Karkel Tressuy Bills
Pakistan veslmen] Bonds

Ehares
Liztod

nwsllanle-for-sale securilies

Federal Government Securilies
Kaike] Treasury Bills
Takdstan mvasimon] Bonals
GOP ljaral Bukuks

Shares - Listed
Ordinary Sharos

Shares - Unlisted
Unksted Ordnary Shares

Won Government Debt Socurifics
Sukuks - Lislad
Term Finance Carlificalns - Lislaed
Lemm Finance Cenlificales - LinEsled

Held-to-maturity securilies

Foderal Goyenment Securitias
Pekistan Invesimont Boads
Qe Federal (iovernment Secuntias
Non Governmant Debt Securities
Sharos rogrinchige (fuly provided)

Associales

P inswrance Company Limiled

Tofal investmonts

lnweslmenls by segments:

Fodersl Governmant Sacuritias
Market Trezsuny His
IPakisten Invesimant Bonds
GOP ljarsh Sukuks
Bai Muajjal

Shares
Ordinary shiwos - Lished
Ovdinary shados - Unlished

Mo GEovernnient Debl Securities
Sukuks . Lisled
Tisn Finange (lertificates - Lislad
Towan Fivenoe Gertifcates - Unisled

Shasos rizporciase (uly provided)

Associalus
SPI l=vance Company Limilsd

Terlal invesineals

September 30, 2020 - Un-audiled

Decembes 31, 2018 - Audiled

Cost! Caal/ o
Provielonfor  Suorplus/ " Prowision for . Hurples { -
St dinkinutihon [detict) Gl gvatis i A diminmbion {diefic) Terng VENE
(e ool
Rupeas in "000
17,775,382 {1,232) 17,774,150 - -
8,333,848 17432 8,361,281 - + . -
3 4 i 2,150 - 1,286 3416
24,108,234 - 16,200 24,1254 2,150 1,256 3418
. - - . 3,536,303 - {597) 3535704
57,353,841 - {2,776,422) B4.57T 419 20,007 956 T6.308 79,084,354
5,3p9,BE6 - 55,379) 5,334,507 2,072 205 4,735 2,277,000
438,804 (20,402) 418,389 4ET 528 202,955 500,451
55680 |5,860) 5,580 {5, 6E0) -
- - E 220600 (2.345) 227,754
75466 - [B51) 74,505 37500 37,500
5780 (8,780) - - 8,700 | {B. T80} - -
93,272 454 [14.460)  (Z.853,164) 50,404,830 35,545,130 [ #4450 #1118 35,852,305
15,918,240 - 15,018,240
257,858 - 257 556 a5} 656 £ 257 658
74,910 {74,910} ol 74,810 [EE ] =l =
16,250,808 (T4.910) 16,175,528 332 568 {74,910) 57,855
140,545 140,545 131,501 131,8R1
133773039 [B2,370} (2,336.864) 130,845,705 38.052.338 (BY,370) 282302 38,245,350
Seplember 30, 2020 - Usn-audiled Dcember 31, 2012 - Audted
Cost! Cost! T
Provizton fer Surplus | ] . Frovision for  Suiglus | St vl
amoriiaed diminution (eticit) Carrying valua amorizad diiaiicn (i) arnying vitlk
cost cosl
Rupees In ‘000
17,775,382 - H._ﬂ:!zr 17,774,150 3,536,303 q {597) 3535, T0G
108,605,930 - {2,758 980} 106,846,940 20,007 D06 - 76,368 20,044,354
5380, 806 - (55,378} 5,334,507 2272 765 4,735 2277 MO0
257,658 - 257,650 P57 RER- - 257 A58
133,028,855 {2,815604) 130,213,258 045,074,212 BOSDG. 5154718
438,801 ; {20,402) 418,399 ’7 453670 204,221 £97,807 I
5,680 (5,600 5,800 {5,680 - "
A44 481 [5,080) (20,402) 418,304 4553565 {5,6R0) 204,221 603,867
s TH0.600 R (2nam) 221,354
75,456 . {861} 74,505 41500 - £ 31500
B,T&0 |B.780) - s 8,780 {8, T80} - *
£4,246 {8,780) (a4} 74,505 275,874 {8,780} {2, 345) BEAB54
74,910 {74,910} - - 74,810 (10,810 -
140,548 140,546 158,881 131,831
123,773,008 (52,370)  (B.836,064) 130,045,705 06,052338 (89300) 282382 38245350




Seplember 30,  Looombor 31,
230 2010
Uin-audited Audied
Aupces in 000

P2 Investmanis given a5 collaieral

Hasked Traasury Bas 14,862,588 -
Paklzian Inveslment Bongs 0,185 817 21,753,482
105,028,503 211k A
113  Provislon for diminaticn in value of Investmanls
49370 33

134 Opering balanes

Charge f [reversals)
Change for tha pericd | yaar H 3
Rewersals for the pacod | year . -

Amroints widban oft ——— e o
Closfng balance 8,370 09,570

11.3.2 Panticulars of proviskon against deld securilizs

Seplember 30, 2020 + Un-aucited __ Docamagr 31, 2019 - Audled

Hon Parferming Mon Peifomning Pravisian

Catenory of clasificalias Hveslnels Friislon Irvesinenls
Rupees in ‘000
Domeslkc
Subsstardsrd . * = -
Troasbylful - 5 = oy
Lass §3,650 B3 0820 B3.590 B850
Talsl _ B3.830 £3,690 HEGE £3,650
114 Tha marksl valus of secuntias cassind as beld lo malwily is Rz, 16,176 mon {Decomber 3, 2010 RS, 258 mion)
2 ADVANCES —_
[ Fedorming | Hon Parforming Tatal
Saplember 30, Deenmber 31, | [ Segptesaber 30, | Decembear 31, | [ Septomber 30, | Necember 31,
0m 209 2020 019 020 g
Un-zsdited Auifled Un-audited Audted Un-audited Audied
Mole Aupeces In O00

Losns, £35h credts, nannng finances, el GTEB0,804 71,248,276 32,378,948 11,976,250 B3,048,75T B3,204 555
Istamic fnencig 20d ref@led Bssels 425 4,958,319 & pEp 104 2791800 2,749,650 T 140,918 28,001,504
Bas dscounted and puichassd 415,478 1007348 3113 3,113 A18,51 1,010,452
Advances - gross 73,043,608 77.6507.819 35,073,661 A4 200G 108 147,267 112,236,847
Fioviglon agaknst advances T3 . .
- Bpecilic = = B058, 434 077527 8,085 434 BOTTEIT
- Unneral 749,288 764,308 - - 719,758 704,308

Ti%250 TE4,308 8,096,434 GAT 62T BE15.702 5 E5 935
Advances - et of provision 72324338 76723511 16,317,257 28651435 59,301.655 105,374,847

Ssptember 30,  Desomber 3t
2020 208
Un-audifed Audled
Rupces in ‘D06

{4 Pasficulars of advances (Groess)
I lozal nErency
I feeligan MI’-B!'I-B‘GE

108,117,267 118 B2

108,117,267 112 235,47

122 Advances include He 35074 miten (Decenber 31, 2018 Re. 34, 729 mion) which hivee been placed under non-pertorming siabis as defatied Lelos.

[Septamber 30, #0320 - Un-audited| [ December 51, 20110 - Askiod

£ Hon Parforming o Pesfoaning Provies
Calegory of classiticatlon - specific [ i Prowlslon P WIERIN
Rupees In 000
Domesdic
Subztandand 407,848 73477 1,543 004 195.525
Droasliul 623,190 42,477 2011850 516,582
Loss 33,952,623 1,576,780 28,274,081 5,364,118
Total 36,073,E81 8026434 24,729,063 £ 077,827
123 Pasiizulass of groviston against afvances:
| Seplember 30, 2020 - Un-auditad || Dieceniber 31, 2018 - Audied ]
| Speciie’ | General | Tatal | [ Spechs Genersl | Tol |
Mola Rupees in 000
Opening balance E077. 82T 784,308 E,851,938 4 534,443 BET, 725 5242186
Chamge for Lhe peviad £ yass 3,233,469 - 3,233,453 2728504 BE,IS:E‘S 286 160
Reverss's 1or tha panod fypar [253,604) {E8,044) (318,544 189,813) 8 {156,843
* 2,979,358 {E5,040) 2014315 2 53631 L EA5 26352106
Amounds whiltan off _ . fesynes) - (et prabder) 985 441}
Giosing balance B 055,434 718,285 615,702 5,077 527 TE4, 538 B ES1LEAS
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SBP vide various circulars has amended Prudenlisl Regotations in respect of provisioning against non-pedenming advances
ender which lhe benafit of Forced Sale Value (FSV) has boen alliowed for plant and machinery under charge, pledged sfock
and martgaged residential, commercial and Industrial properiies. (land and building only) held as collaleral sgainst non-

porforming advances uplo five years from the date of classification.

As of Seplember 30, 2020, the Bank has availed FSV bensfils againzl all non performing sdvances. Had fhe benefil not been
taken by the Bank, loss after tax would have been Rs 16,058 milion (December 31, Z01%: Hs. 5,738 million), which shall nol

b avaitable for payment of cash or stock dividend f bonus to employees.

Az por Prudential Regulalion for cansemer financing issusd by the SB8, percanlage of resenve is finked 1o non-parforming
loanis Lo gross loans ralio. Consequently, the general provisioning on consumer financing is mamniained al 4% (December 31,

201%; 4%} of unsocurcd porifolie of the Bank,

FIXED ASSETS

Capital work-in-progress
Propeaty and cquipmeant
Right-of-use assels

Capital work-in-pragress

Civil works
Advances o suppliers and contraclons

Additlons to fixed assets

The following addifions have been made to fixed assets during le padod:

Capilal work-in-progross

Property and equipment

Furrilueré and fixiune

Efectrical, office and compuler equipmen
Vehicles

Leasehald Improvemenis

Total

Dlzposal of fized assets

The net book vafue of fixvod assels disposed off during The period is as foliows:

Furnilure and lehura
Elecirical, office and compuler equipmesnl
Vehicles

Total

September 30, December 31,
2020 2019
Un-auditad Aurdited
Hote Rupess in "000
134 27,618 38,078
1,483,484 1,685,262
3,682,015 4107049
5173117 5.810.389
4,669 a08
22,949 37,270
27,618 38078
September 30, Seplamber 30,
2020 2019
Un-audited Lip-audited
Rupees ln "000
36,873 51,218
5,348 1012
36,824 42,900
88,638 95,143
18,238 35,793
162,096 208,848
188,958 260,066
- 218
2,925 GG
61,676 21,819
64,601 22,104
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Septomber 30, December 31,
2020 2018
Un-audited Audited
Rupees In "00Q

INTANGIBLE ASSETS

Capltal work-in-progress 48,877 63919
Sofivare 182,434 153,158
21131 217,077

September 30, Seplomber 30,
2020 2019
Uni-awditod Un-audiled
Rupees in "000

Additions Lo Intanglble assets

The folipwing addiions have besn made fo intangitle assats durng the period:

Capital work-in-progress 11,876 27,423
Boftwars (diveclly purchased) 61,361 35,480
Total 73,337 62,208

September 30, Decambar 31,

2020 2019
Un-audited Audited
Note Rupses in 000
DEFERRED TAX ASSETS
Deductible Temporary Dlfforences on
- Tax losses carried forward 611,111 1,488,167
- Post relirement employee benefits 2 2,713
- Deficit on revalualion of inveslmonls 24 983,608 -
- Provision for diminution in value of investmsanls 3,073 3073
- Pravislon against nor-performiing advancos 3,190,403 2,658,631
- Provision against Workers" Welfare Fund {WWF) 51,290 47,094
- Provizion againgl olher assels 208,198 216,018
- Dapreciation on non-banking assals 96,707 86,113
- Unahaorbed ax daprecation 56 86T 566,867
6,724,367 5,078,676
Taxable Temporary Differences on
- Surpdus on rovaluation of invesimenis 24 - (98,390)
- Burplus on revalirafion of non-banking assels 24 {2,218} (2.218)
- Surplus on rovaluation of fixed assels 24 (10,334) (11,274)
- Post retirement employes bonafils {15,159) -
- Accsluraled tax depreciation (77,598)| {102.569)
{105,305} (214,448)
5619052 4,864,227

Tha Bank hias an aggregate amount of deferred fax assels of Rs. 5,819 millon (December 31, 2019: Rs. 4,854 million) which
represonts management’s hest eslimate of the probable benefits expecled to be realised in fulure Yoars in the form of reduced
tzx liability a5 the Bank would bo able 1o set off the profils earned in fhose years against laxable temporary differences relaling
{0 prior years. 1ha Bank has prepared five years financial projections for future taxable profits, which have bean approved by
Iz Board of Direciors of the Bank, 10 assess o recoverability of deferred fax assels. The projeclions involve cerain key
management assumplions underlying tho estimation of fulure taxable profils. The determination of fulure taxable profils is
mos! sensitive lo cedain koy assumplions such as growih of low cosl deposits, growth in high yield consumer advancas,
investmen! relurns, branch expansion plans, poleniial provision agalnst assels, inferest rates, cost of funds and expected
recoverios of classified loans. Any signiicant change In such assumptions may have an eflzcl on the rocoverability of the
deferred lax assels, Managemant befloves that it is probable that the Bank will be able lo achieve the profils and consequently,
Ihe deferred lax assal will be fully realised in fulure,
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September 30, December3i,
2020 2012
Lir-awdiled Audited
Hole Rupees In '000
OTHER ASSETS
Income § mark-up accreed in local currency - nel of provision 7,638,075 5,823,652
Incame { mark-up accrsed in foraign cerrency - net of provigion 247 555
Accmeed rend 95,618 354,618
Advances, deposits, advance renl and alher prepayments 254,800 416, 7ET
Profit paid in advance on foed deposiis &9, 544 241,151
Advance taxalion (paymonls 1033 provisions) 1,708,835 1,427 804
Mot defined benefit assets 43,310 -
Non-banking assols 16.2 9,604,858 10,001,190
Branch adjestment account 114,437 r
Mark fo markat gain on fopvand conlrecis 241,601 82,843
Accoplances 557,128 1,268 440
Receivable from sala of non-banking asaets goquired in safisfaction of clalms 127,354 281,050
Fee receivabile from Credit Card members 253,838 158,323
Hhers 34T 447 241 861
21,378,055 20,308,184
Less: Piovision held against olher assels 163 ____ |s14,218) {502, 274)
(ither assels - net of provisions 20,803,839 18,705,890
Sueplus on rovaluation of non-hanking assels 24 04T 31,789
Diler assels - totsl 20,834,310 18,737 G749
Market value of Non-banking assets acquired In satisfaction of claims 59,159,113 9,438,705
Hon-lenking sssets
- acguired in satisfaction of claims B.454,038 8,120,224
» ynder sgresmend 1o $ake hird parties 191,283 3,760,249
- with bury back option with cuslomars 43,537 50,047
8,604 858 10,001,180
Provizion held against alhor assols
Mon-banking assets acquired in safisfaction of claims Ri6, 216 504,274
Oihers &, 000 8,000
574,216 G02.274
Movement in provislon held against other assals
Opening halance 602,274 823,274
Charge for the period / year 180,000 .
Reversals for the period | yoear {189,000] {21.000)
Nel raversal for the period ! year = (21,0000
Reversal on dispesal § wite off 128,058) £
Closing balance 574,216 602,774

e non-hanking sssets zcquircd in galisfaction of claims (NBAs wilh m_arlim value) aggregafing fo Rs.2, 159 milion (December 31, 2018
39,420 mifion) are cumently un-developed end have been valualod based on the valsstion reports from e valuers on Pakistan Bank’
#ssociation fist of approved veluers, The Bank sxposura gucceds the prescrbed imil of 2.5% of aggregate sdvances and invesimonts

(excluding investment in Government sacurilizs) as proscnbed by the SBI undar regulalion Dobl Property Swap.

ASSETS HELD FOR SALE

0n Septernber 10,2045, Ihe Bank entered into An Agresmant 10 5l (the Agresment) for the pravicus Head Olce Buliding of the Bank agains
sale considaration of 185 2,370 milon. Pursuant lo the leems of the Agreemend, the Bank received a down payment of fs. 118.50 milfion, which
is corently raported in ‘other fabilities' (nole 22). The wemaining batance is required to be paid by tha Buyer within 5 years friom the date of the
Agiesmanl The procesds of disposal are sxpechad to oxceed the net camydng amount of the' olevant a3sels and liabilities and, accordingly. no
impaiiment loss has been recognised on he cassilicalion of the 25381 as held for sale. Upon request of the customer, the agresment 15 futher

oxlendad for the pericd of one year.
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The Managemeit considaied e propery to meet the crilera to be classifiod ag hold tor sale at that date far the following reasons:

i) T Propery is available for immediate sale and can be sold in ils corent condifion.

ii} The sale is expected to be completed wilhin the exiended period.
i) The menagement is commilted fo'a plan o seliand il is uniikely thal plan will be significantly changed of wilhdrawm.

The garticilars of the sssets to be classified as hold for sale and refsted Bebilifiss are as follows:

Leagehold land
Buitding o frgehodd land

Liability associaled with assels classified a3 Held for sale

Net assets

BILLE PAYABLE

In Fakislan
Oufside Pakislan

BORROWINGS

Secured

Rorrowings from Sizle Bank of Pakislan upder expor refinancs scheme

Repurchase agrecment borrowings
Total secured

Unsecurad

Call barrowings

Trading liabilify

Chandrawn nosine accounis
Tolal unsecured

DEFOSITS AND OTHER ACCOLINTS

Note

22

Carrying
Cost Accumulated  Amount as at
Deprecialion  Seplamber 30,
2030
Rupess in "000
1,865,750 1,866,750
B22,250 258,271 Ig2.87T
2,489,000 259,271 2,220,720
(115,500)
T it
September 30, Docomber 31,
2020 2018
Un-audited Audiled

Rupees in 000

2,184,326 2.4073,650
2,184,326 183,658
1,822,756 1,712,001
105,070,306 21,597,750
108,893,062 23,310,651
. 1,289,553
1,600,933 5,380,152
406,860 802 875
2,007,798 8,652,580
108,300,860 31,073,231

Seplember 30, 2020 - Un-audited December 31, 2019 - fudied
In Lagal In Foreign Tatal in Local I Fmaign kel
Currency Currencles Curency Currencies
Rupass in ‘000

Customers
Curranl deposils 26,492 462 4,368,215 30,860,697 24,547,734 4,788,970 20,338,713
Saving deposils 53,438,060 3277072 56,716,002 45,042,599 2,560,948 47 618,547
Ty doposils 53,153,255 2,018,475 65,171,730 A8 468516 2433,754 50832270
Margin deposits B65,257 - 955 257 1,660,088 1,680,068
Call deposgils 1,249,083 - 1,249,083 1,035,118 - 1,035,118

136,288,147 0,664,682 144,962,739 7771038 9,792 681 V27 563,717
Financial Instilulions
Current deposits 46,456 T.77 54173 oF 522 32173 136,905
Saving deposils 8,253,672 2,694 8,275,360 17,442,253 20,200 17,463,162
Term deposiis §99,590 95,444 795,034 3600947 B9, 182 3,BE9 639

8,409,718 124 855 9,124,573 21,140 202 T8, 504 21,289,786
144,257,835 2,789,537 164,087,372 138,012 238 9,841,275 148,853,513
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SUBORDINATED DEBT

Subordinaled Term Finance Cerificates
Subordinated Loan Bem Sponsors

September30, Docembor 31,
2020 2012
Un-audited Hudiled
Hofe Rupees In '000
211 1,998,800 1,659,200
212 440,266 126,718
2430066 2125418

The Bank has istued privalcly placed, unsecured and subordinated Term Finance Cedificatas (TFCs) as nstroments of redesmabis
capital under seclion 66 of the Companies Act, 2017 and the Basel Il guidelines issved by o SBP. The key features of th2 issue are as

follows:

I35y amaount
Issue dale
Maturity dale
Rafing
Secynty

Profit payment iequancy
Redemplion
Hark-op

Call opfion

Lock-in-clawse

l.935 absorbency clause

Rs. 2,000 million
August 10, 2017

Up to 8 years from dala of isuc
[BBE+) by JCR-VIS Credil Raling Company Limited (Trple B Ples)

The inzirumant is unsecured and subordinzled as o gayment of pancipal and profit to all other
indebledness of the Bank. ixtleding dogposils.

Profit will be payabls semi-annually in aresrs on e culstanding prncipal amount and will ba
calculated on a 365 day year basis.

.14 of the [3sue amoun] during the first ¥ years and remaining 99.85% in fasl lwo cqual semi-
annual instaltments of 40.93% each

G monihs KIBOR plus 1.05% por annun

The Bank may call TECs in paal o in fidl, aler 5 years from date of izsue gn any prafit payment
dale, subjecl o SBP agproval and with nol less than 30 days pror nelice o e Trosles akd
Investors. The call oplion once annownced will be irrevocable.

As por e lock-in requirement for Tier I izsues, neither profif nor principal will ba payablie (even
al matwily) In fespect of the TFG, if such payment will resull in-a shortfall in the Uank's
Minlmum Capltal Regquirement (MCR) or Capitsl Adequacy Ratio (CAR) or fesulis in an
increase in any existing shortfall in MCR or CAR.

The instmimeni will be subjec] lo loss abswboncy and / of any oiher requirements under SBP's
Basel Il Capilal Rules. Upon the cccurrence of a point of non-viabilty. event as defined by
SBP's Basel Il Capital Hule, the SBF may 8t its oplion, fully and permananily comvort the TFCGs
intlo commoa shares of the Bank and / or have them immediataly wiilben off {either partkaity or In
fuilf). Mumber of shares to be issued fo TFC hofdars al the me of conversfon will be equsl o
the ‘Ciistanding Face Vales of the TFCs" divided by fair value per share of the Bank's comman
‘equity on the date of tigper of the non-viablity cvent as declared by the SBP, subject to & cap
of 1,238,390,093 shares.

Due fo the dock-in-clause as mendloned in nofe 21.1 and as per SBP instruclions, 1e Bank has rocolved an unsecured nd interest frea
subsrdinaled foan fiom the sponsor in order to meke fhe paymeal of the instaliments including prafit thereon in respect of the above
mentioncd TFG's. Upon compliance with Capitsl Adequacy Ralio (CAR], Inls subordinated foan will be repaid to the Spansor.

OTHER LIABILITIES

Mark-up ! refurn ! tleros! payable in bocal currency
Mark-up frefurn § inlerest payable in forsign curencizs
Unearned commigslion and income on bills discounted

Accrutd oxpenses

Accoplances

Mark 1o market loss an fonward conbracks
Branch adjisiment account

Payable io defined beneht plan - poomancenl slall
Payabie to definad benafil plan - contraciual stafl
Prowvision against ol-bariance sheesl obligations

Workers' Wellane Fend (WWF)

Advanco recgived againat future sals of non-banking assels
Advanco received agpinst future sale of asset held for salo 17
Deterred income against non-banking assals

Islamic nool management sesarve

Leasa labilily against fghl-ol-use assels
Nan checking accoumt

PRI remiiting accownt

Fund received against application of Hovsing Scheme

Olhors

Septemnber 30, Decomber 31,

2020 2018
Un-audited Audited
Note Rupass in 000

1,204,361 1,041,287

8,225 24,035

57,487 54,912

578,058 377.682

557,126 1,288,440

133,308 422,803

- 12,582

. 7752

66,716 50,060

21 116,012 116,012

146,778 134,504

85,008 121,239

118,500 118,500

153,657 153,857

7,561 5,024

4,083,480 4,207,275

100,973 3822092

24,691 58 945

Td,145 149,570

679,887 GB3.E02

8,266,993 9 480,373




September 30, Dacamber 31,

2020 2018
Un-audited Auiled
Hote Rupoas in 000
224 Provision agalnst off-balance shoot obligations
Opaning balknce 116,012 116,042
Cherge for the parod [ year - [ -
Revarsats or the perod ! year - -
Amount wiittzn off . =
Closing balance 116,012 116,012
23 SHARE CAPITAL- HET
231 Authorised capilal
September 30, Decembear 31,
2020 2018
Un-audited Audiled
Mumber of ahares in "000
10,500,000 10,500,000 Ordinary shares of Rs. 10 each 105,000,000 105,000,000
23,2 lzswed, subscribed and paid up capital
September 30, Docember 31,
2020 2019
Un-auditad Supdibedd
Number of sheres in '000
Ordinary shares of Bs. 10 e3ch
9,081,861 8,081,851 Fully paid Incash 20,818,612 a0.618.612
- . Less: Discounl on issue of shares (6T, 387,238) (67,387 238)
8,081,851 9,000,851 23431374 20.431,574
4 (DEFIGIT) F SURPLUS ON REVALUATION OF ASSETS - NET OF TAX
{Deficit) { Surplus on revalualion of
- Awallatile for sale securities 1.1 (2,663, 164) 281,110
- Fixed astsis 52,801 55,485
- Momnbanking essets acquirad n salslaciion of claims 18 0471 31,788
{2,789,592) 368300
Deferred fzx on (deficit) / surplus an revaluation of
- Available for sals secwilles 15 498,608 (98,3900
- Flyed aazets 15 {10,334) {11,274}
- Mon:banking assets acquired in safisfaction of claims (571 {2218 | {2, 216)
986,058 (111.880)
{1,783,834) 256,510
26 CONTINGENCIES AND COMMITMENTS
Gusraniaes 751 12,575,681 11,110,063
Commilments 25.2 53,000,845 27332813
Cantingsnt liabildias 253 1,258,332 1.258.952
66,834 858 30,600,820
251  Guarantees:
Financial guaranlaus 58,940 50,940
Pardormance guarantaes 7,040 926 FE1L T
Other guaranleoss 4,565,816 3,236,422 |
12,575,681 11,110,063
252 Commitmenta:
Documentary credite and short-leoy Irade-related ranzsctions
- |Eblers of eredil 2,690,472 2458714
Commitmaenls in respect o
- forward foraign oxchange conlracls 2521 11,932,123 23,463,537
- fonward governmant socurities lransactions 2522 38,378,063 1,351,959
Commibnetls for acqulsition of:
- operating fixed asscls 1ar 533
- inlingible as5els __&rgro

53,000,845 27332813
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September 30, Decemboer 31,
2020 20148
Un-auditad Auidited
Rupeea in 000

Coogpinilments in reapect of forward foreign exchango contragts

PuiChiass 8,510,514 14,798,455

Sals 3,421,809 8,684,082
11,932,123 23,463 537

Commitments in respoct of fonward govermment securitles transactions

Furchase 38,378,063 G20, 110

Gale - 452848
28,378,063 1.351.958

The Bank makes commilments o extend credd in the normel course of its businoss bul Biese being revocable commitments doonot aftract
any signilicant penalty of expense if tha facility is upilaterally willideen,

Saptembrar 30, ecamber 31,
2020 208
Ulnh-auckited Audited
Rupees In '000

Contingent liabilities:

Claims against tho Bank nol acknowiedged as dabt 1,222,602 1,221,342
Claims ggainst the Bank by Competition Comrizsion of Pakistan & others 45,640 ) 35.640
1,255,332 1,256,952

Suils for damages of Rs. 24.39 billion (December 31, 018 Rs. 24.40 billion} have boon filed against he Rank by vanous bomowers /
employass in respecl of cedtain disputes refsting to loans and advancos. The management of the Bank and iis lsgal counssl consider thal
Uio suils are & counterblast in response (o the recovary suils [ed by the Bank: The Bank and its lzgal counsel ame confdenl thal ihe cases
will b dizmizeed sz actusl demages have lo be proven Insuch suits

For confingencias relaling 1o laxation refer nofe 35.1-35.3.

DERIVATIVE INSTRUMENTS
Seplember 30, 2020 - Un-auditad
Product Analysis Ferward Contracts
Motlonal Mark to Market
Princlpal ain ! {loss
Rupees in "0
Counlerparties
Hedglng
- Banks 24,371,938 (67,033}
- Otiver enlities 25,938,248 186,328
Tolal 50,310,186 108,293
December 31, 2019 - Audiled
Fonward Confracts
Hotional Mark fo Markel
Principal [ pain{ {loss}
Rupees in '000
Counterparfies
Hedging
- Banks 27,933,136 (362 050)
- Oither enbilics 1,632,361 F2 000
Todal 24,815 407 {335,540)
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MARK-LUFP | RETURN f PROFIT f INTEREST EARNED

On:

a) Loans and sdvances

by Invastmaonts

¢} Lendings tofinancial institufions
dj Balances with banks

MARK-UP f RETURN | PROFIT / INTEREST EXPENSED

On:

a) Deposits

b} Borowings

o) Subordinated debt

d} Costof foreign currency swaps agsinst foreign curency doposils §bormowings
2] |ease liabilily agalnsl rght-of-use assels

f} Olhers

FEE & COMMISSION INCOME

Branch banking customer fees

Card related fees {debit and credit cards)

Credil ralaled foos

Commission on rade

Commission on guarantess

Cammissfon on remittances incligding home remitiances
Commission on bancassurance

Others

GAIN [ (LOSS) ON SECURITIES

Realised
Unrealised - hetd for rading

Reallsod gain / (loss) on:

Federal Government Secuilics
Sharos
Mon Governiment Debl Socurilies

OTHER INCOME ! {LOSS)

Reni on progerly and non-banking asasts

Gain on sale of fixed assals - nol

Loss on 2ale of non-banking assuls - nol

Ront an lockers

Postage, telex and clher service charges recovered
Share of profit from associale

Early loan termination charges

MNote

30

September 30, September 30
2020 2019
Un-audited Un-audited
Rupess |in 000
8,955,574 8,933,304
8,056,297 1,481,547
1,161,294 1,515,218
7 5,360
18,203,236 11,915,428
9,452,363 B.424,225
5,994,159 1,086,258
213,608 192 925
260,714 243,006
333,459 361,537
15,231 8.687
16,289,534 10,396,639
137,602 141,405
1,020,233 1,022 852
256,159 269,154
107,676 131,286
62,848 54,200
12,631 14,557
38,501 66,503
9,218 14,464
1,634,969 1,704,591
5412,079 21,277
16,200 {1.678)
5,428,273 19,599
5,370,284 44,876
41,154 {23,599
G4t .
5,412,079 21,277
o2 13.113
1,288 555
(352,445) {185,947)
16,740 f4,689
A0, 850 23,609
B.665 406
45,509 55,540
{£38,204) {78,984}
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OPERATING EXPENSES
Todal compenzzabion expense

Properly expanso

Rent & tax=s

Insurance on non-banking assels acquired in salisfaclion of claims
Liiifikes cosl

Seouwrity (including guards)

Repair & mainlenanca (including janitorial charges)

Deprecialion on huildings

Deprecialion on right-of-use assals

Ciepreciation an non-banking assets acquired in salisfaction of claims
Professional charges

Information technology cxpenscs

‘Soltwaro malnlenance

Hardwara mainlenance
Depracialion

Aumoelisation

Wabsita developmont charges

Olher operating expansas

Dhreclors’ fees and allowances

Feos and allowances o Shanah Board
Legal & professional charges
Qutsourced senvices cosls

Travelling & conveyance

MIFT cloanring charges

Deprecialion

Training & davelopmant

Postage & courier charges
Communication

Stationery & printing

Marketing, advertisement & publicity
Auditors! remuneration

Insurance {incleding deposit protection)
Hepairs & maimenance

Financial charges on leased assets
Brokerage and commission
Subscrplions and news papers
Entertainmeant

Vehicle nenning & mainfenance

Card related expanses (dabil and credit cands)
Securily

Dliers

OTHER CHARGES

Penallies imposed by State Bank of Pakistan

Operational loss

September 30,

2020
Un-audited

Seplember 30,

2019

Un-audifed

Rupces in 000

2,883,822 2,808,779
28,055 27,1849
238 752
152,683 165,364
23,265 129,825
49,627 58,874
68,892 101,420
505,034 505,034
47,925 50,860
7.533 424
864,953 1,039,842
167,910 146,187
53,332 78,202
55,121 40,469
52,085 47,8097
258 248
338,746 314,013
29,698 17,100
11.291 11,419
102,328 280,685
140,716 A3,069
76,160 86,363
5,317 12,084
175,418 181,552
7,446 18,765
26,604 31,138
316,804 252 68
55,746 53,156
191,335 267,601
18,975 16,728
122,964 107,816
66,650 65,649
- 159
7.960 7,138
14,464 17,387
31,942 40,505
16,323 21,948
00,079 108,530
18,381 26,732
8a7 8,420
1,530,938 1,669,003
5,635,459 5,852 637
1,133 162,005
27,301 23,061
28,434 185,066
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September 30,  Septermber 30,

2020 2014
Un-audited Un-audited
Maote Rupees in "000
PROVISIONS & WRITE OFFS - NET
Provisions sgainst loans & advances 12.3 2,914,815 1,598,374
Wirile offs against hixed assets 9,841 2,080
Recovery of wrillon off ) ¢harged off bad dehs (114,338} [133.364)
2,810,348 1,467 020
TAXATION
Current 125,348 -
Frior years . 109,298
Defarred 325,241 {1,344, 987)
450,589 1,235,668)

The income tex relums of lhe Bank have been submilled up to Tax Year 2019 The Bank has filed appoeals before Appellals Tribnal
Irfand Hevenue (ATIR) sosinst cedain disaliowances amounting 1o Rs. 1,906 milkan {2019 Rs.1,936 miflion) made by Tax afficer for
Assessment f Tax Years) 2000-2004, 2001-2002, 2002-2002 and 2004. The disallowances amounting to He. 808 million (December
31, 2019 = 798 milion) in respect of Tax Years 2003, 2006 &nd 2015 to 2019 are pending at Commissioner Inland Revonue
{Appeals) (CIR (A)). Management is confident that fre culcema of theze appeals would be in favor ol the Bank.

Income tax returns for Tax Years 2041 and 2014 were selecled for audil The procesdings of (he audit ana in process, no order has
beon passed by the relevant tax aulbositics.

The proceedings wis 161 7 206 of he Income Tax Ordinance, 2001 regarding manitoging of withholding isxes pertaining to the Tax
Years 2006, 2007 and 2011 to 2019 were completed. Ovders wore issued by the Assessing Olficer eroaling total tax demand of Rs.
178 million {already paid by the bank) including defaull surcharge of Rs. 25 milion. Tho Bank has filed appesls against arders ufs 161
/ 205 bafore CIR (A} The Bank's appeals for Tax Years 2013 and 2014 before the CIR (A) were rejectad aller which appeals before
{he ATIR, Karachi have been filed, which are pending hearing. Managemant is confident i3l the cutcome of these appasls would ba
i favor of the Bank

Tha Bank's retumn in respect of AJK oporalions have been submifted up to and including Tax Year 2019, Cerzin appeals were Tiled
befare the various Appellale and other forums which are sither pending for adjudication or the procesdings initiated against the Bank
have baeen dropped | withtdrawn, Managemenl is confident that the cutcome of panding apgeals would be in favar of the Bank,

Septemmber 30,  Ssptember 30,

2020 2019
Un-audited Un-audited
Rupees in "000
BASIC AMD DILUTED EARNINGS PER 3HARE
Prafit ! (foza) after jax for the poniod 150,844 (2.169,095)
Weighted average of ordinary shares (Number) 9,081,861 0,081,861
Baszic and Diluled Earning ¥ (Lozs) Per Share 0oz (030}
CASH AND CASH EQUIVALENTS
Cashand balancs will roaswy banks 12,635,213 10,014,743
Batance wilth ofher banks 352,099 230720

12,987,312 10,245,447
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FAIR VALUE MEASUREMENTS

The falr valua of padod ivwesiness is Tased on guotad market prices. Fair value of ungudled equly Invesiments ather this invesinienls in
anindiabes is delermined on thae basis of baenk i wighue of lege invesiniants es par the lntost avaiable auhted Mnancial elatements.

Fer valea of fixed torm Rmins, oller asaets, other Babiites, fed lorm depasits ad Lodrowings cannot be calculated with suificient relalilily dus o
absence of cuireal & sclive market {or such nsseds anil linkiffies and retisbie dsta regarding miarkel ralas fof siniar nstumanis.

Tise Pank's poficy is 1o recognise translers inte and oul of Be dilfecent talr walue hiorarchy levels al B dale Ihe event of change In crcumislances fhat
cauzad the ransfor pepunned, Thene wera no irensters batwean lovels 1 ard 7 during the geriod.

in the opinion of e minagéasenl, the talr vales of the remaming financisl assels and Tebiltss ara not significanty difereat fiom heir carmying valves
since Aseals and lEfteE are oither shorl-lemn in aaluiz o i the case ol customer loans and depasits are requently ra-prced.

Fair vahus of Mnancial as5a1s

The Fank measures fair valuas using tho follesing Toi vishes hibgarcl:]l 1nat refects tha significance of Gl npats used in making the messuremenis:

Laval 1: Fair walus measurements using guoted prices (unadjiested) in active atakels for dantical assels o flililies

Leval 2 Taii valua measuremans using inpuls olher Han quated prces indudad wiithin Lowel 1 thal are ohservable Tor the gssels of
fiabifity. cithar diuectly (i as pices) or Indiractly |Le. dervod fiom picss).

Lewel 3 Fav vaile Measuremeonls using inpail for il sesel of Rabiily thal are nol bascd on cheeovable markel dals [Le. uncbsanable
inpuzt=}

Thie lable below anglyzas fnancial insinanenls messmed 21 U@ end of the repomng period by the lowel n e F value Rerarchy into which th fair
vk measurcman is calagoidsed:

Seplenvber 30, 2020 - Un-audiled

Carrying
Vialua Laval 1 Level 2 _._Levm 3 Toual
Rupees kn D00
0 balzisee sheet Nnanclal Instrumants
Flnenclal agssts - mezsured at fair value
Investments:
Fadeoral Government Securitlas
Markot Treasury Bls 17,774,160 - 17,774,150 = 17,774,150
Pakisten investmant Bonds 6,846,540 = 108,845,240 - f06, 848,940
GOP ljwal Sukuks 5,334,507 + 5344 807 - 5334507
Bal Muajjal 257 658 - 257,658 - ‘IET.A58
Sharas
Lisled companias A18,39% 418,359 . - 418,359
Non-Government Dabt Securitics
Sukuks - Lisled = = e - :
Tarm Finance Cerlilicalas - Listad T4.505 - 74,805 . T4,505
T130,705,1%9 418,398 13Dz8r7e0 - 130,706,189
Financial assels - diseloged bul not measured at falr value
Caah &nd balancas with roasury anks 1263571 . - = -
Ratancas will ofher banks 352,009 - - - =
Londings o Enascial insihaliona 7,594,085 - - 3 .
Padwantes H._‘.ﬁm.iﬁﬁ - . = -
Oiher asscls 8,303,650 - . - -
125,185,863 FS < 3 M
255,583,022 418,399 130,287,780 . 130,706,150
Of-balance sheel fvanclal instrumants - measured at fair valoe
Fonvard purchisa of leeign exchangs &510,514 - BE10,614 = 8,510,514
Mesward 5% of foreign exchange 3,421,809 o 3421609 - 3421609
Forweand porchase of govemmant sacuntios bansactons 38,178,063 . 36.376.083 - 38,378,083

Fapvrard sale of gevennenl Secuniies ransackons 2 . _




On batance sheet financial instrumesils
Financial assols - measured 8l faie valus
Invesimonis;
Federal Government Securities
KEarke| Toeasioy Oills
Pakistan Imvesiment Foods
C3CP Hjarah Susuls
B Bhimjjal
Shares
| isled companies
Mon-Governmenl Debt Securilles
Bukuks - 1 4kad
Torm Finance Goridicabes - Lisled

Fribsncial aaaels - dischesad but not measurad at fair vahan
Cash and balanoss wilh easuy Lanks

Balancas wilh nther bismks

Lendings to financinl instiltions

Nabeances

Dahaor assals

Ofi-balance sheel fnancial inslrumants - measuered at fair valus
Fonward purchase of fereign exchiangs

Foovank sl af forgign exchange
Forvard purchase of goyenmein secwilies ansaclions

Forward sala of govemmen] securiies lrmaclivns

Decomber 31, 2018 « Audiled

Casrying

Velus Lavel 1 level 2 Lewval 3 Tolal
Rupees in 000
3,555,108 3535, 706 - 56,708
FU084,254 - 70,034,354 - 28,084,354
2277000 - 2277000 - 2,277,000
5TH50 257,658 = 257654
AOAANT BRLEET - BN
277,354 5 237,554 5 21354
7,500 - 37 500 37.500
35,113,485 Aa3097 35.418,572 36,113,460
11,838,047 = : = -
1168, 163 2 A +
18,101,837 - - -
105374 847 - - = -
6,552,718 E : * =
143,036,347 - - = .
179,149016  BEIAET 35419572 - 1B AG
14,700 455 = 14,790,455 3 14,798,455
5,664,082 - 8,604 002 B.664.082
839,110 B29 1140 - 3110
477 dy 122 549 r 472040

Valualion techninues used in delenmiaaiion of falr valoation of financinl instrumonts withi level 2 are

| ltem

Valuztlon approach and inpa vsed

[Miarkat Treazury Bills s Pakialan nvestmant Bongs

Fair vEILES &g denvad using e PRRY mies,

COF ljarah Sukuks

Fair vahies of GOP Farah Sukuks are derved using the PRISRV rates
lannouncad by the Flnancéal Markol Assodiation (FMA) Neough Reulars.
Thiese rales denale an avesge of guoles recelved from: edght diﬂnl‘ﬁl‘ﬂ!
{pie defined Fapproved dealers / brokars.

Hukuks - Listed end emm Finance Geriicates - Lisbed

Tlavastments In Gobl soouniins i, fein Mence Cerlincales and SUKUR
cedificales issued by a company or 8 body corpoaraio Tor the parpasa of)
retzing funds In tha foem of eodersnable capilsl are valvad on the basks of
Jihe rales amovnced by e Mutual Funds Associnfion of Pakistan
(MUFAP} in - pccomfance wilth - flse melhodology  prescribad by tho
Sepurnifies &nd Exchanps Commizslon of Pakistn

Foralgn exchanga conlracls

Tha waliaton has been ditsrmingd by inlerpoaling Ihe mid Ta%es
anwHanded by Bie Slate Bank of Pakicien,

382 Falrvalue of non-financial assels

Infoamation aboot e fer value eranchy of Bank's non-Nnanclal 55015 a5 at the omiof e repodbing period sne 83 olows:

Faxed assoets - b and bufdings
Ron-banong as5ets acquised in salisfiction of claims
Assels held for sale

Fined assats - lznd and buldings
Raon banking assels ecquired In salisfaction of clams
Smmals feld fe 2ale

September 30, 2020 - Uinaudited

Carrying
Vakes Lavwel 1 Lewel 2 Liwel 3 Total
Rupess in 000
177,372 . 171372 177,372
8,159,112 - 9,159,113 9,158,113
2,239,729 . 2339738 22m729
4866, 214 : 11,566,214 11,566,214
- ) Db 31, 2009 - Additad
Cimrying Vol Lewel | Lewal 2 Lavel 3 latal
Tupaes In B0
165,145 ¥ 18, 146 100G, 146
4% 705 WA3E 105 9,438 705
2T 2,228,128 2EEE 1A
11,854, 5650 - 11054580 11,854,580

38,21 Codain calegories of fiked assels (land and bulld@ngs), non-banking assels acquired in safsfaglion of clifnis il assels held Tor 58’ e caimed &1
revalued emouns (fvel 3 measuremaent) detcrmined by pifessional vatuers based on el assessmant of e marko! values as discioned in aomel

financial stikeenenls fioe he yaar ended Decenidber 31, 2018,




SEGMENT INFORMATION

Snypmonl DolEils will respect to Buginess Activities
Seplember-30, 2028 - Un-aodited

Consumer! | Whola Sake Tronsiry Tatal J
SME Banking
Rupses in "000
Profit and Loss Accouni
teel merk-up S return § profit/ (less) 447321 3,343,435) 1,004,608 1,834,402
Eider segment revenue - nal - - - .
Mo Mark-up J Interest Income § (Loss) 1,570 854 {125.775) 5Ti1.437 TAESB1E
Total Income | (lozs) 5,744,089 [3452,211) 6816043 2,080,018
Bl divet Gepenses {2,544,212) [2,??2,[:5:5] |52.869) {5.6T9,167)
Inter segmeant expenze allocation {1,108,225) 1472637 164,412) . -
Tolal expenses (195243T)  (1,699,449) [127,281) {5,678,167)
Prevaisions (B85,538) (2,114,780} - {2,810,318)
FProfit f {loss) befors tax T 4006441 (7,083,440) 6886762 601,433
Statomenl of Fioancial Posilion
Cazh & Bank balances - 2818489 10,168,843 12,987,212
Ivwoslmeils - 5,443 347 125403 358 130,246,705
Ml inder segmend fending 90,875,730 40,638,100 107,275,523 24T 550,353
Leadings to financial instiulions 1,146,544 202,332 6,245,218 7,594,098
Aadvanoes - peslonmiing 27,271,087 46,053,234 T 72324338
Advinces . o peronming - net of provision 1,241,142 25,736,0BE5 - 26,077,227
{ithers 7R5E44  36S5TSES6  (3.303.811) 34,067,619
Tolal Assils 121,130,153 165,486,250 245,788,138 532,387,550
Bosroedings G845, 056 1,567,344 105,627 460 108,200,860
Huhondinaled debt . 2,439 055 - 2,439,008
Deposis & other accounis 85,167,852 58,519,510 - 154,087,372
et ntar segmgnl bogedwing 24,958,937 137,180,372 9B AT 044 24T 590,353
CHlwrs 3329321 8,505,874 615,024 10,450,313
Toial lisblilies 129,442,176 195642, 266 205,713,528 523 467,870
Equity {12,017} (31,144013) 40,075,680 5,918,580
Tolal Equily & llablities 121,130,150 165468253 245,789,138 532 387,550
Conlingencies & Commatmanis 1,222,682  15.301,950 80,310,186 64,834,855
Septambar 30, 2000 - (Un-audied) )
m“sg':':&” n;v::]ﬁla Treasuy | iatal —l
Huspaas in 000
Profil and Loss Account
et mark-up J redum § profit § (kess) £.444 264 {3,551 254) 25,780 1,518, 720.00
By segoenl revenie - nal + - y .
Mon Kark-up 7 Interest Income 1.638.7 10 93,774 MTE05 1ORT,200.00
Total Income | (loss) 7084034 (3,857 460) 273,475 3,500,028.00
Sepmen direct oxpensos {2.7683,008) (31963257 (5A.438)  (B,037.M03.00)
Inbr segoenl expense alocation (107 33T} 1,091,281 3804) -
Talal expenges {3,800,355) (2, 104,965) [132.382) (6037, 703.00)
Frovislons {B5E315) {808, 775) E {1,487,090.00)
Prafil ! {lozs) bofere tax 2 B25 564 (B, 771.221) 141,083 (4004, TG00
Uecamber 31, 3010 - Audiled
“m:me” “;'::;dﬁ:ln | TrEaRy I Tolal —|

Hupeas in 000

Statemaont of Financial Posillon
Gash & Hank balanoes - 3435857 OATHONE 0 NN P 5 2

275,002 39,960,650 6, 245, 350000

Invesimenis -

Fab inler sepne Koding 08,585,401 19,779,833  TEOBE2H0 18442066400
I enelings to fdancist insutions 765,656 135,112 17 B0 0D 18, 101 837 .00
Advances - pedorming JLoTHE 45,661,000 - TE,723.511.00
Advances - nan-pedorniag - gel of provision 1049, 610 27,000 817 - 28,851, 435.00
Hhees 9277 532,181,600 {122, 280) 32.869,101.00
Total Assals 120,061,040 128432060 140,701,735 150,115,744.00
Aorrodng s 574, 507 1,138,384 30:260,330 31,903,231.00
Subordingled dobi - 2125418 - 2,125 415.00
Depasits & olher accounts OYGR00AS G4.ARIA1E 148,803, 513.00
Mal inler segment bormowing 24,182,373 47.006,257 113,140,034 184,427,664 00
Olhers 2224074 G615.188  123ERES 11,864.031.00
Taotal liabiliias lm_gfn.qﬁ F1.-'|.!‘I'.EE‘,I:'£|5 145553253 379,343 85700
Equity : 13603406 (2630509  V0O.771ERI00
Total Equity & llabiiitlas 170,531,945 120,492,061 14070004 500,115.744.00
Conlingencies & ConmiEmams 1,729,312 10,663,020 24815408 SuBB0.820.00

Soegprienl delerminaion e made on lhe besis of management scoountabldity, moeniloiing amd decisig oaking of Mase reponing segments sl
resputar inlervals, Transaclions between reponable ssgmanls are based on g appogriale Iransfer prcing mechanism using agreed rates.
Fuilhesmore, segment sssats snd liabiies inchude iMorsegment bifances: Costs which s ool slocsled to segmenis are included intha Head
oifice. Incoma laxas are managed al bank loved and e ma alociled lo opealng segments.
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RELATED PARTY TRANSACTIONS

[he Bank has rolated party transections will its associzles, empoyee benatil plans and its direchors afel koy aasgamanl personnel.

Tha Eank caters into Iransactions will okded palies in e ordinary coursa of besinass and on subskmbially Hse sanee lerms 33 lor comparable transactions wilh peison of siiiar wanding
Conbiulions L aml sconels i espect of stall refirement benafite snd olher bonafl plims are nexde in aocordance wilh 1he acluanal valuations / owmns of e comobufion plan
Rupmmnzradicn I e sxeodives §folkcers s datermined in sccordance wilh tha lerms of Thair appoeintmant.

Majorily of [he franzaciions with related parliss compriza Inans aimd advances, doposiis, issuance of fetlers of credit and guaranicos. Advanies for Ihe Biouse building, conveyanca and for
personal use have elss been providad to the skaff and extenlives A rhiced rales In Sccordance Wwith the employmant and pay policy and swelh advances have nol been disclosed in (o
foliowing schedile. Faciity of group e insuranes and hozpitaization nsurance s slso provided bo stalf and moecidives, In addilion o ihis, exaculnves af e Hank have been proviked vilh

Rank miaindamied cars.

Delails of balances and ransackions wilh related panies during the porod £ yosr, olber than Hese which have been disclosed slsawhere in these condensed inberim Trancisl slzlecents ana

a5 fofows:

Balancas

Investments

Cpening balanco

T slment il I slane profit dicing the parod { yeer
Inwesiment redeemed J disposed off during the pariod | yoar
Closing b

Advances

Opening balanca

Adadifican wharing 1hi: piriod § year
Repaid during Ine pedod / yesr
Closing balance

I"rovision hald agelnst edvances

CHlber Assels

IntereEsl | mark-up accnued
Tmsurisnr chsiin rgceivebis
Prepaid Insurance

Subordinated debt

{J|u'.'|||'|:||_] balance

igswed J purchased during Ihve period § year
Redampiion during the pedad § year
Clasing balanci

Deposzits and oiher accounls
Opaning bafanca

Recaivod during theperiod [y
Wikl chiiing the pesad § year
tilosing balance

Ciher Liabilitios
ingrest ! mark-up payabla

Canlingencies and Cammitments
Clher contingencias

Transactions

Incoms

Kawk-up fogborn Dideiesd cened
Mal gain on sale of secuilias
Lhare ol pralit lrom assocale

Eupenss

Ihark-up ¢ retun f mberest pisel
senicas rendered

Shart term employment benafits
Cooaidritadion B Diehned Menefil Pl
hiealing tee

s prarmium paid
bmwance clamg selliad

Seplember 30, 2020 - Un-audited

Discenmber 31, 2018 - Audiled

Hay manags- Ol Ky inaage- I faled
Direglors ment Associatas ralatad Diaiclins Ll Aszociales o &rﬁ?g
porsaamiel parties preraomnel
3 Rupreus in "G00
134,881 418,226 126,654 17 246
E,BBS 802,706 - - 5,227 60 g
- - {605.735) - * (00,114
i 140,546 413,187 - - 131,601 418,226
22,342 B.BES 2, ML,E5T 8,045 1456 - 1122073
44,553 B4.276 - 75,604 14,858 205,357 - 4 595,664
[B6.856) |72.687) [208,574) [GG,601) {202 Bha) (3,405,960
373 21,634 - 2470877 27,347 8,525 - 232557
- - . 130,608 - - 130,608
93 263 - 157,500 BT 200 - 123,213
- 6,837 - # 9778 -
- 2,571 - Fing
- e | [ - = :
- - 314,043 - - 126,218
= - p 449,768 - 126,21R
7.078 B5,005 41,608 1488608 5820 64,782 18,256 2,023,605
7T, THT 516,804 f80,742 2,909,088 267,526 1,150,786 202,562 I0.B0528¢
[384.563) (503,420)  (186,7EE}  {(2,841,457) (205.3000 (L 130.082) (239,230} (11,430,218)
230 88 70 35,582 1,456,312 7076 85,006 41,608 14_335-3@
18 B0G 486 FHCER - 3 9,152
Seplember 30, 2020 - Un-audited Soptember 30, 2018 - Un sudited
Hay managa- Olhes Hey nianage -
Directors menl Associales refaled [Nreclors ment Azsociales l:‘]mer;ala;:.en
parsonnsl parfies pessonned P
Rupaes in 00
99z 1,888 * 206,267 1,578 1,285 164, 140G
- 31,359 ] - -
BA65 - - A0
214 AT 2216 1006 293 B,483 1,585 03,662
- - - - - - 115,146
G704 326,065 - Dzt 258,500 -
3,880 10,803 i = 4,095 8,758
23,060 - - 17,100 -
- 38,950 - = 2313
- 1887 4,7er -
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CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capltal Reguirement (MCR)
Paid-up capital (net of losses)

Capital Adequacy Ratio ([CAR):

Eligible Comman Equily Tier 1 (CET 1) Capital
Eligible Addilional Tier 1 (ADT 1) Capital

Taotal Eligible Tier 1 Capital

Eligitle Tier 2 Capital

Total Eligiblo Capital (Tier 1 + Tier 2)

Risk Weightod Assots (RWAs):

Credit Risk
Market Rizk

Operational Risk
Total

Common Equity Tier 1 Capital Adequacy Ratio
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ralio

Leverage Ratlo (LR);
Eliginle Tier-1 Capital
Total Exposures
Leverage Ralio

Liguidity Coverage Rafio (LCR):
Total High Guality Liguic Assels
Total Met Cash Outflow

Liguidity Coverage Ratio

Met Stable Funding Ratio (NSFR);
Total Available Stable Funding
Tolal Required Stable Funding

Met Stable Funding Ratio

Saptember 30,

2020
Un-audited

December 31,

2019
Audited

Rupeses [n 000

09,882,624 0,604,487
4,472,653 6,331,077
4,472,653 6,331,077
1,863,006 2,637,949
6,336,259 8,960,026
133,348,991 138,592,235
4,682,282 1,673,780
14,214,926 14,214,926
152,446,199 154 480,941
2.93% 4.10%
2.93% 4.10%
4.16% 5.81%
4,472,653 5,331,077
209,483,144 219,608,606
1.49% 2.88%
45,613,498 36,648,252
41,053,560 41,719,855
111.41% 87.84%
173,580 133,214,604
122,842 132 679,684
141.30% 100.40%
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ISLAMIC BANKING BUSINESS

1 he Hank iz operating with 30 lslamic Banking tranches al tho ond of Seplember 30, 7020 (Dacember 31, 2018: 30).

The statement of knancial posilion of these branches a5 al Seplember 30, 2020 are as follows:

ASSETS

Cash and belances with treazury banks
Balances with glner Danks

Dus from fnancial inslituflions
Invesiments

Istamic Tinancing amnd eelated a53els - net
Fived aasela

Inlangible assels

D from Head Offico

Oither assela

Tobal assols

LIABILITIES

Bills payable

Due to finenclal inatiutions
Deprasils and olher accounts
Dun 1o Head Ofico
Subordinated dabl

Other lisbilities

Tatal llatilities

MNET ASSETS

REPRESENTED BY

Isiemic banking fund

Reseves

Deficit on revaluation of as=els
Unapprepriatad proil FAccumulated loss

CONTINGENGIES AND COMMITMENTS

September 30, Doecomber 31,

2020 2019

Uin-aurdined Audited

Hofa Rupees in "000

2,193,477 2,142,300
43,204 540,286
Az1 24,443 468 5,476,114
472 2 256,258 257 658
423 7,291,345 27 448800
1,263,124 414,503
4,607 2872

£,339,393 -
ansa | 1555378 £85.608
44,380,754 38,770,653
370,180 133,500

425 365,211,322 33,774,825
- 154,880

1,530,458 1,572,884

38,111,937 55,136,002

B.2TE3IT 3,134,501

5,626,000 B,625,000

(1,400) =~
420 (345,203) {3,490,459)
5213,31?' 3,134,561

426

Thia profit amd loss accounl of Me Bank's Islaare banking branches for the nine months ended Seplembar 30, 2020 is as foflows:

Frofit § return eamed
Peafil { return expensed
Nat profit / refurn [ {loss)

Othar Income

Fes and commisaien incoms
Forgign exchango loss
Incomea frorm derivatives
Gaiini f (loss) on-socurnibies
Other incoms

Tolal other InCome

Total Income ! [loss)

Hhar oxponsos

Operating expenses

Workers Welfare Fund

Qther chaiges

Total other exponsos

Profit [ {loss) before provisions

Paorwigions and wiile offs - nel
Profit I (loss) for the period

September 30, Seplember 30,
2020 2014
Un-audited Lin-audited
Note Rupees In 000

427 ‘ ﬁ.ssmaaﬂ [ {a1,844)
428 (2,241,731} {2.624.635)
3,603,601 {2,708,279)

13,806 11,550

(64,958) (38,808

BT, 254 58,679

10,471 {200

49,560 10,031

5G,502 41,682
3,760,103 (2,664,611
(634,616} {812,866)

(64,187) -

(725 {Foa)
_lgsgaRr)  (BI35)

3,050,676 (3.278,191)

B4AB0 (281,756)

3,145,168

{3,550,947)




421

4234

42.3.2

42.3.4

42.6

| Saptembar 30, 2020 - Un-audited Drzcosisbar 31, 2018 - Andiled
fLocal | InForeign In Locst In Fareigh ;
| Currency | currencies Fotal Currancy CUTENCIEE Tolat
D froan Financial lsfitulions Rupesa in ‘000
R Misjial vegehvitde from Shabe Rk of Pakistan 2,784,643 - 2,794,643 3A40.975 - 3 449975
Bl Muajjal recelvabie from other inanchal Instilution 21,648,825 - 21,648,825 2028, 147 - 2,028,143
21.41.43.463 24443468 5,478,118 - 5,478,118
September 30, 2020 - Un-audtad Dracember 31, 200% - Awfiled
Coslf Provizion = i
o Surplus [ Carrying Cost | Prewvisin N Swplus / . N
aprtived | o5 (deficit) valua amodtized cost| diminulion [dohicdt) Lamylng vaiz2
cost diminution
Rupees In'000
Inveslments by segoredls:
Fadaral Government Securitios:
lzuEh Sukuks 2,000,000 {1,400 1,885 600 = - =
‘Hal kusjjet 257,658 - - 257 658 257,058 - - 5758
Todal hwesiments 2,267,658 {1,400) 2 256,258 257 658 - - 257 650
Seplembar 30, Ducenibs 3,
2020 FI R
Un-audhtad Audiled
Note Rupesas In '000
Istamic financing and rofatad asseis - not
FMuwabraha 382 503 2876405
Muszvmnmah . 127,343
Diminéshing Mishareka (7357418 24,898 108
Grose liamic Bnencing and related sasels 12 7742914 28,001,854
Lazs: provision against Islamic fnancings
- Bpecii: (458,574) (553.054)
{3eneral + -]
{458,674) (533.054)

Islamic financing and related assels - nof of provision

Eslamic finsncing nclelos Rs 2, 782 milicn (Deceide: 31, 2019: Rs, 22,750 million) which have been placed wder non-perorming s1alus as detailed befow:

7251345 27448000

Saptember 30, 3020 - Un-

auditsd December 31, 2018 - Audded

HNon Niq
Calegory of classification - specific Parlorming Provizlon Perfarming Provision

Logns Loans

Rupees in T

Damuglic
Subslandard - - 42 075
Dowbitfal 202 582 1,591 462,500 -
Logs 2,588,708 456,953 2244205 553,004
Toial 7,701,500 458574 20,740,660 R

This inclirdes treaster of Mon Performing Loans (WPL) ovmad by Emaan Islamic Banking to Cormmmional Banking o sesahe consileralion of Rs, 20,1687 milion

HEP Wite various ciowars has amended Posfanlial Reguialions i respect of provisioning agains! non-perorming advances under which the bensfit of Foeced Sala Walue (FEV)
has been altewed for plant and machinerny under charge, pledged slock and morgaged residentisl, commercisl end industial propartiss (fand and bulding ondy) hold as collalgisl
agains! non-pedonming advances uplo Tive years from ne dete of clagsdicatan.

Az of Septeimber 30, 2020, the Bank has avalled F5\ banafils against &1 non parorming advances. Had fhe bencht nol been laken by Qe Bk, poofil sookl Bsve been lower by
Ris.2,232 millon {Decambar 31, 2049 koss would hava baen higher Fs.5,804 million), which shi® not be availabliz oo pagmnent of cash o slock dividend £ omis 1o employees.

Cihor Assnls

This inchxlos irmnslor of Mark-up regeivable ovned by Emisn Efamic Bianking o ConyinBiars) Banking & a sale coishderation of He: 4,586 millicn,

Deposlis

Cusloiners
Gunrenl adeposils
Sawieng deposis
Term dopoesis
Nargin dopaosils
Call doposts

Financial Institullons
Current deposils
Saving daposis

lenmn daposils

Soptamiar 30, 2020 « Un.audited Decsmber 31, #M % - Audiled
I Local I Forelgn I Locas lie Fonisgn
| ooy | G| ™ Curemy | oo | 1
Rupess in 000
2,775,625 480,889 3,756,314 2,237,706 613,403 2,846,204
17474,722 726,983 | 17,900,706 || 12,504,144 288208 | 103,932,347
7,108,208 367,379 7,473,504 5,217,000 041,503 7,090, 607
12480 £ 32,460 30,700 & 30,700
02,637 : 92537 70557 + 76,567
27 181 650 1,574,050 8,755,700 20,120,203 1,863 214 22 084 457
12,116 EET 13,053 28,208 [ 5 E T 345813
7,254 463 7,281 460 10,053,435 10,053,435
151,100 5 168,100 201,100 - | 2m,00 |
7,455,285 37 TASS622 10203741 GEGT 10,200,400
536835 1574387 36211332 340004 LA60BE1 33,274,825




42.8

42.7

42.8

42.9

43

43.2

a4
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Saptamber 30, Dacembaor 31,

2020 2019
Un-audited Audiled
Rupcos In '000
Continganclas and Commitmanis
Guaraniees 089,853 003,350
Commilmenis 1,292,995 2,046,818

2,262,848 2610488

September 30, Seplember 20

2020 2019
Un-audited Un-audiled
Rupees in "000
Profitf roturn earned of financing, Investments and placemeant
On:
Financing 5,034,245 (471,947)
Invesiments 142,873 73575
Due fram Flnanckal Instifulions 758,214 36,778
5,935,332 (61,644)
Profit expansed on Deposits and othar Dues Expensed
On;
Deposits and othor accounts 2,069,913 2420064
D 1o Financial institutions {298) F2.547
Cost of foreign currency swaps against foreign currency deposils / borrowings 79,723 53,884
Lease liability against right-of-use assels 52,351 07,240

2,241,731 2 524,635

Saptember 30, Dacembar 31,

2020 219
Un-audited Agcdiled
Rupees in '000
Istamic Banking Busingss Unappropriated profit | Accumulated loss
Opening Balance {3,490,4389) 1,098,279
Adil: Istamin Banking profit § (loss) for the period [ yesr 3,145,166 (4,588,718
Closing Balanco {345,283) (3490430

GENERAL

Corresponding figures have beon rearangod { reclassifiod o rofioct mare appropriate prosentation.

The figures have been rounded off to the nearest thousand rupees, unless stated olhenwise.

HON-ADJUSTING EVENTS AFTER THE REPORTING DATE

There are no adjusting ovenls that aro required o be adjested or disclosed i Iha condensad Intenim finandcial
slatormans.

DATE OF AUTHORISATION FOR ISSUE

TP, (R - e i
Thise condensed infenim financial slalemenls ware aulborised for issue r.tnl T ONC S l;u:.r the Board of
[Hrectors of lhe Bank,
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Chief Financial Officer A{:fing Prozidont & Chiof Executive Officer
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